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EIGHTY-EIGHTH ANNUAL REPORT 


OF 


THE BALTIMORE AND OHIO 


RAILROAD 


COMPANY 


OFFICE OF THE BALTIMORE AND OHIO RAILROAD COMPANY. 


To the Stockholders of The Baltimore avd Ohio Railroad Company: 


BALTIMORE, MD., Oct. 15, 1914. 


The President and Directors herewith submit report of the affairs of the Company for the fiscal year 


ended June 30, 1914. 


Except where otherwise indicates ‘ ‘ parisons herein shown are with the 


figures of the preceding fiscal yez 


MILEAGE AND EQUIPMENT. 


The statements in this repert show the results of the operations of the lines 


directly operated by The Baltimore and Ohio Railroad Company, embracing: 
Total All Main 
First Main Tracks, Sidings, 
rack Ete. 

Miles ‘ rrr ee 4,409.54 8,719.48 

rrackage Rights Cc ccccecccecse 74.68 188.87 

Total Operated Mileage........ 4,478.22 8,908.55 

as shown in detail in Tuble ws 


There has been an increase of 21.89 miles in first main track, due mainly te 
eclassification of tracks and to remeasurement 

Your Company's equipment at June 30, 1914, consisted of 2,565 Locomotives, 
1.292 Passenger Cars, 88,055 Freight Cars, 5,407 Wor Cars and 146 pieces of 


us shown in detail In Table 27 


oating Equip 


INCOME FOR THE YEAR. 

rhe General (ncome Account of the Company will be found in Table 1. 

The total Operating Revenue (including Outside Operation), was $99,062,150.11, 
a decrease of $4,297,842.21, or 4.16 per cent 

The total Operating Expense (including Outside Operations), was $74,560,847.28, 
a decrease of $1,866,962.31, or 2.44 per cent 


rhe Net Railway Operating Revenue (including Outside Operations), was $24,- 





471,302.83, a decrease o2 $2,430,879.90, or 9.04 per cent 
The total Operating Revenue from Rail Operatior only, was $97,411,441.48, a 


decrease of $4,144,000.14, or 4.08 per cent 


rhe revenue from Freight T f was $75. 784.287.00, a decrease of $4,410,202.86, 


or 5.50 per cent 

fhe tons of revenue freight carried were 68,382,145, a decrease of 3,078,919 tons, 
or 4.25 per cent., and the tons of revenue freight carried one mile were 13,425,552,- 
S28, a decrease of SS87,575,905, or 6.20 per cent Che ton miles per mile of road 
were 2,997,966, a decrease of 213,899, or 6.66 per cent The average distance each 
197.53 miles the previous year. 


$1,072.78, 


on was carried was 193.50 miles as compared with 





rhe revenue from freight per mile of road was $16,922.86, a decrease 


or 5.96 per cent., and the revenue per freight train mile was $5.49 58-100, an in- 


rease of $.02 40-100, or 0.69 per cent. The average earnings per ton per mile were 


54-1000 cents, an increase of 004-1000 cents. This increase is due primarily to the 
shorter average distance each ton was handled, as shown above, but applies prin- 
ipally to the Products eo Agriculture, on which 1e average haul decreased 52 
niles, or 14.25 per cent inder last vear Freight Trafi Statistics are given in 


ibles 12 and 13. 
From the Statement of Commodities Carried, Table 14, it will be seen that as 
ompared with the previous year marked decreases are shown in the commodities 


grouped as Products of Agriculture, Products of Mines, Products of Forest, and 





Manufactures, with increase in Products of Animals There was an increase in 
ess carload shipments, which are classified in the grouping of Merchandise. 
The revenue from Passenger Traffic was $15,895,721.39, an increase of $556,- 


or 2.50 per cent 





The number of passengers carried was 22,718,952, a decrease of 160,307, or 0.70 
per cent., but the number of passengers carried one mile was 826,672,210, an in- 
rease of 21,465,683, or 2.67 per cent. The average number of miles each passenger 
was carried was 36.59, an increase of 1.20 miles, or 3.41 per cent. The number of 
passengers carried one mile per mile of road was 184,598, an increase of 3,910, or 
“16 per cent The average earnings from each passenger were $.69 96-100, an in- 
crease of $.02 05-100, and the average earnings per passenger per mile were 
$.01 923-1000, a decrease of 7-1000 cents. The increase in the passengers carried 
one mile and the decrease in the rate per passenger per mile are due chiefly to the 
inerease in long baul passengers, principally immigrant traffic, and a decrease in 
short haul traffic, mainly commuter travel. Passenger Traffic Statistics will be 
found in Tables 10 and 11. 

The revenue from the Transportation of Mails was $1,212,071.96, an increase of 
$6,913.01, or 0.57 per cent., and from Express Traffic $1,848,704.33, a decrease of 
$60,847.63, or 3.19 per cent. 

The Operating Expenses—-Rail Operations for the year were $72,054,892.40, a 
decrease of $1,724,745.58, or 2.54 per cent. 














The ratio of Expenses to Earnings increased 1.32 per cent., being 73.97 per cent. 
for the present fiscal year compared with 72.65 per cent. for the preceding fiscal 
vear,. 

The expenditures for Maintenance of Way and Structures were $12,207,191.25, a 
decrease of $1,812,428.32, or 12.98 per cent. These expenditures include $2,112,- 
084.98, on account of directly locatable expenses incident to the flood damage and 
$49: 


and structures have been well maintained, and the property generally is in good 








4.49 covering replacement and revision of existing facilities. The roadway 


condition. 

The expenditures for Maintenance of Equipment were $16,681,986.08, a decrease 
of $1,641,224.31, or 8.96 per cent. These expenditures include $2,607,881.38 covering 
depreciation of equipment. The equipment has been satisfactorily maintained, and 
is in a condition generally to better meet present operating requirements. 

The total maintenance expenses for the year were $28,889,177.33, as against 


2,342 





$2: 


The total amount expended for maintenance was 29.66 


29.%3, for the preceding year, a decrease of $3,455,652.63, or 10.68 per cent. 
er cent. of the Gross 





Earnings and 40.09 per cent. of the total Operating Expenses. 

The total Transportation Expenses were $38,699,492.90, an ircrease of $1,425,- 
095.84, or 3.82 per cent. over the preceding year. The ratio to Total Operating 
tevenue was 39.75 per cent. as compared with 36.70 per cent. for the preceding 
year. This increased ratio was due in part to the unusual distribution of the ton- 
nage handled over the lines of your System, and to the exceptional conditions that 
prevailed during the year. The congestion following the flood, which necessitated 
much detouring over longer routes, extended through the earlier months of the 
year, and at a time when the business was heaviest; later, when there was a 
heavy shrinkage in traffic, the percentage of empty car movement was dispro- 
portionately large. These conditions, together with the effects of severe weather 
prevailing during the Winter months, are directly reflected in the increased ex- 
pense. Increased rates of pay and changed working conditions of employes in 
train service alone, as a result of arbitration awards, caused an expenditure of 
$805,000 more than would have been required for the same service had the rates 
of pay and conditions of employment prevailing in the preceding year continued. 

The increase in Traffic Expenses of $125,612.66 is due almost entirely to the 
expense incident to compiling and printing new tariffs which were considered tn 
the recent application for advances in freight rates. 

The increase in General Expenses of $178,198.55 is principally due to larger 
charges to this account for Pensions, referred to hereafter more in detail on 
Page 12 

The comparisons shown in Table 7 indicate the general increases and decreases 


in Operating Expense accounts. 





3,549.08, a decrease of $2,419,944.56, 


nd Outside Operations show a deficit of $885,246.25, making the Net Railway 


The Net Revenue—Rail Operations was $2: 


Operating Revenue $24,471,302.83; from this amount has been deducted Railway 
Tax Accruals for the year, $5,226,465.69, an increase of $265,560.60, or 8.97 per cent., 
leaving as Railway Operating Income $21,244,837.14, a decrease from preceding 


year of $2,696,440.50, or 11.26 per cent. 





Other Income amounted to $6,017,719.18, an increase of $805,513.15, making the 
Gross Income for the year $27,262,556.32, a decrease of $1,890,927.55, as compared 
with last year, 

There was deducted from Gross Income for payment of interest on funded 
debt, rents, etc., $18,012,531.94, as set forth in the Income Account, leaving as Net 
Income $9,250,024.38, being a decrease of $4,132,087.00 under that of the previous 
year, from which dividends were paid at rate of 4 per cent. on Preferred Stock, 
$2.554,683.64, and some minor appropriations made to sinking and reserve funds 
leaving a balance to be transferred to Profit and Loss of $6,845,933.46. With this 
transfer and after deductions for interest accrued during the year on advances 
to the Cincinnati, Hamilton & Dayton R’y Co. and uncollected, amounting to 
$909,271.71, miscellaneous adjustments, and charges for discount on securities sold 
during the year, the net balance to the credit of Profit and Loss was $41,922,950.21, 
against which dividends were charged at rate of 6 per cent. on your Common 
Stock, aggregating $9,118,762.47, leaving a balance to the credit of Profit and Loss 
at June 30, 1914, of $32,804,187.74. 

Largely because of the extraordinary flood expenditures of over $2,000,000, 
already referred to, and which were charged to operating expenses during the 
year, together with the recession in business, the net operating income fell short 
of the full amount required for the six per cent. dividend which has been paid 
upon your common stock for the last seven years. By reference to Table 8 in 
this and previous reports, it will be seen that the Company has earned and carried 
to surplus during the past ten years over $38,000,000, and the Profit and Loss 


(Continued on Page 366.) 
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T was argued before the Interstate Com- 

merce Commission last week that the 
Commission had no legal authority to grant 
an increase in rates for the purpose of 
strengthening railroad credit. If that is 
equivalent to arguing that the Commission 
cannot take the relationship of the general 
level of rates to the state of railroad credit 
into consideration in deciding upon rates, 
the argument would involve a direct contra- 
diction of the right of the Commission to 
pass upon the reasonableness of rates. For 
it is plain that a reasonable rate is to be 
judged by all the circumstances of the case. 
In determining whether or not a rate is 
reasonable no one factor is controlling, but 
many must be taken into consideration. If 
rates are kept below a level which would 
suffice to maintain the credit of the rail- 
roads such rates would lead necessarily to 
an impairment of railroad service, and if the 
tendency were allowed to take its course to 
the destruction of the railroads. Such 
rates would surely fall far short of being 
reasonable even if the test of reasonable- 
ness be based on the interests of the ship- 
per rather than on those of the carrier. 
The maintenance or impairment of railroad 
credit is inevitably linked with the service 
the railroads perform and through that 
with railroad rates themselves. Their re- 
lationship to railroad credit can no more 
be ignored than can the determinable cost 
of the physical elements in the handling of 
freight. 





——@——— 


LANS for the reopening of the New 

York Cotton Exchange seem close to 
completion. A syndicate has been formed 
to finance the unsettled long contracts out- 
standing when the Exchange closed last 
July and the necessary arrangements with 
the banks have been made. It should not 
be long before trading in cotton futures is 
resumed. Time was, not very long back, 
when the South, if the collective use of the 
word which necessarily involves exaggera- 
tion be permitted, was convinced beyond 
suspicion that the closing of the Cotton Ex- 
changes would add a cent or two a pound at 
the least to the value of the staple. The 
Cotton Exchanges have beenclosed for three 
months, and cotton instead of being up is 
down something like 4 cents a pound. Evi- 
dently the suppression of trading in futures 
did not have the magic attributed to it. 
Now no voice is heard in opposition to the 
reopenirg of the Exchanges, for it is not 
suspected now that to reopen them will in- 
crease the decline which the closing of the 
Exchanges was powerless to prevent. 

Ss 


HE reopening of the Cotton Exchange 
is a far different problem from the re- 
opening of the Stock Exchange. The for- 





mer may prove an agency of distribution 
and the latter might prove an agency of 
concentration, and agencies of distribution 
are at a premium these days. It is because 
the reopening of the Stock Exchange might 
lead to heavy concentration here of Ameri- 
can stocks now held abroad that the prob- 
lem of resuming unlimited trading in stocks 
presents such great difficulties. With that 
element removed, if it could be removed, the 
problem would assume much smaller pro- 
portions. It has been demonstrated in an 
all too practical fashion of late that making 
payment abroad in abnormal times is vastly 
more difficult than making payment at 
home. It is much more difficult in other 
words to make payments out of reserves 
than out of credits supported by those re- 
serves. Hence the suggestion that sales of 
our stocks, in the event of the early reopen- 
ing of the Stock Exchange here, should not 
be permitted to be made the medium of 
drafts upon our reserves—in other words 
that bankers should see to it that the pro- 
ceeds of such sales should be kept in the 
form of credits here instead of being re- 
mitted to Europe. 


—_o—— 


HAT proposal is easier made than car- 

ried out, but it serves to bring into high 
relief one of the great possible difficulties 
in the way of resuming stock trading in 
these abnormal times. It is clear on the 
other hand that the attempt to maintain 
indefinitely an artificial situation in the 
stock market will lead to new problems 
which might be as difficult to deal with as 
those the recognition of which is deterring 
the Street from resuming its accustomed 
ways. That a change from artificial to 
natural market conditions can be made with 
advantage has been made clear through the 
experience recently had in the bond market. 
There price restrictions were removed to 
some extent a month or so, and more and 
more freedom has been given to bond deal- 
ers. The first effect, as might have been 
expected, was a decline in prices under the 
effect of liquidation which was suppressed 
when the Stock Exchange closed, but that 
stage has already passed and the closing 
days of last week witnessed a noteworthy 
betterment in the quotations for many 
bonds. The reduction in prices brought in 
buyers and the appearance of an increasing 
number of buyers brought about the initial 
stages of the compensating process of price 
restorations. There may be further de- 
clines or further recoveries, but the essence 
of the case so far as the financial situation 
as a whole is concerned is that to a large 
extent normal conditions have superseded 
abnormal in the bond market. 


—@——— 


ATURALLY enough many of the coun- 

tries of Europe continue to look to the 
United States for loans and our bankers are 
being put under much pressure to make 
advances to belligerent and neutral coun- 
tries alike. In some instances these re- 
quests have been refused; in others they 
have been granted. This sort of pressure 
from abroad should be resisted at this time. 
Later for the purposes of promoting trade 
such loans might be much to our advantage 
as well as to the advantage of the borrow- 
ing countries, but to make advances to 
Europe now increases by just so much the 
difficulty of clearing up our existing debt 
to Europe. This is true even when the pro- 
ceeds of such loans are used to buy goods 
in this country, for making a loan under 
such circumstances is equivalent to fore- 
going payment for what we sell during the 
time when we need all the proceeds of our 





trade to offset the balance which we owed 
to Europe when the war broke out 
BES. 

IEWED as an advertising scheme the 

buy-a-bale-of-cotton 
most of its substance as the object of eco- 
nomic criticism. The Street hawker who is 
half clown and half merchant is not to be 
too severely criticised for resorting to the 
tricks of the harlequin to attract prospec- 
tive customers. It would be unfair as well 


movement loses 


as inconsiderate to compare the buy-a-bale 
movement with the performance of the 
hawker and yet even some of its earnest 
supporters look upon it rather as an ad- 
vertising scheme than as a serious effort 
to solve the problem with w hich the South 
was confronted as a result of the loss of 
markets through the war. There can be no 
doubt that the movement served very ef- 


fectively to rivet attention upon the un- 
fortunate position in which the cotton 
growers found themselves and it may have 


helped to create the atmosphere which 
caused a friendly reception to be given to 
more practical proposals for the relief of 
the cotton growers. 
Sete eeieac 

HE Federa] Reserve Board in calling 

upon the member banks to draw on the 
cash in their own vaults to set up the first 
installment of their reserve with the Fed- 
eral Reserve Banks, and to make the pay- 
ment as largely as possible in gold, had in 
mind the twofold object of relieving the 


reserve and central reserve city banks from 
large drafts by their country bank corre- 
spondents and of setting the new reserve 
barks going in the strongest possible posi- 


tion in respect to their own reserves. This 
method of dealing with the transfer of re- 
serves will still leave the problem of doing 


away with the large accumulation of na- 
tional bank notes put out to meet the emer- 
zency of last August, but which now have 


oecome decidedly redundant. The retire- 


ment of these notes, however, will no deubt 
be hastened by the Federal Reserve Banks 
presenting for redemption the national bank 
notes which come into their hands, and, 
should the need appear, by the Secretary 
of the Treasury increasing the gold which 
the national banks are required to keep in 
the redemption fund. That he has the 
power to do under the act passed last 
August modifying the terms of the Aldrich- 
Vreeland act. 
—-- 

ONTROLLER OF THE CURRENCY 

WILLIAMS, in instructing National 
Bank Examiners to recognize the closing 


prices of July 30 in figuring the value of 
securities pledged as collateral for loans, 
may have accomplished the useful object 
of impressing upon bankers the need of 
considerate handling of their loans, but it 
would be a mistake to compel the banks 
to accept those prices unqualifiedly in any 
sense which would bar them from obtaining 
additional collateral for loans in cases where 
that seemed to be called for. It is desirable 
that the loan position should be strength- 
ened as much as possible. Individual cus- 
tomers should increase their margins with 
their brokers, and brokers their margins 


with the banks. In many instances mar- 
gins have been voluntarily increased since 
the Stock Exchange closed, and the more 


this sort of thing is done the stronger will 
the position be. It takes time, of course, 
to bring about such a strengthening of the 
loan position, but the work should go on 
steadily against the day when trading will 
be resumed on the Stock Exchange. The 
greatest possible safeguard against heavy 
declines at that time will be found in the 
existence of ample margins with brokers 
and with the banks. 
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Dead Reckoning Valuation 


Deprived of the Usual Measure of 
Security Values, Current Stock 
Exchange Quotations, Insurance 
Commissioners and Other Offi- 
cials Are Setting Up New Rules 
for Preparation of Balance Sheets 


OWARD the end of each year it becomes 

necessary for various public officials to 
put valuations on stocks and bonds held by 
such institutions as savings banks and in- 
surance companies for the purpose of pass- 
ing on statements of their condition and ap- 
proving or reducing their claims to surplus 
and reserve. Naturally the chief guide they 
have in the performance of this duty is 
found in the quotations of Stock Exchanges. 
This year they find the Exchanges closed, 
and in laying their course without the aid 
of these familiar beacons they have had to 
resort to a process of dead reckoning. 

There are several puzzling elements in 
the situation that they face. Should they 
take into account the irregular trading that 
has been carried on, more or less spasmodi- 
cally, in the Street since shortly after the 
Stock Exchanges closed? Prices substan- 
tially lower than those of July 30,thelast day 
the New York Stock Exchange was open, 
have been and are being made in this ir- 
regular way, but there is no broad public 
market and no reliable quotations to go by. 
Furthermore, these lower prices are gener- 
ally regarded as transitory and as not af- 
fecting values of investments held for long 
terms, and often till maturity by banks and 
insurance companies. 
JULY 30 PRICES 

Even as affecting bank loans these 
prices have been disregarded by the Fed- 
eral Government, through the Controller of 


the Currency, who has recently instructed | 


national bank examiners to pass loans based 


on the market value of securities on July 30. | 
3anking Department | 


The New York State 
gave the same instructions to its examiners 
immediately after the Stock Exchange 
closed, and has not varied them since. 

The next question that comes up is 
whether even the prices of July 30 are not 
below the true value of the securities held 
for investment. At that time war had been 
in the air for several days at least and 
prices had fallen rapidly in consequence. 
The drop in prices became extreme on that 
day, and it was the fact that a further col- 
lapse was inevitable the next day that in- 
duced the Governors not to open the Ex- 
change. 

Were the prices of July 30, therefore, 
legitimate values for valuation purposes? 
The question has just been decided in the 
negative by the Committee on Valuation of 
Securities appointed by the National Con- 
vention of Insurance Commissioners. It is 
still open, but must be decided soon by the 
Superintendent of Banks of New York 
State. 


VALUATION BY COMMISSIONERS 

A valuation is made each year by the 
Committee of Insurance Commissioners, the 
valuations being fixed as of Dec. 31. The 
insurance companies are compelled to use 
these prices in making up their statements 
to the Insurance Departments of the vari- 
ous States. The prices given are supposed 
to be market values. Life insurance com- 
panies are not governed by them in New 
York, for shortly after the Hughes investi- 
gation a new law was enacted authorizing 

















them to use amortized values instead of 
market values. 

In buying bonds on the market a life 
insurance company must sometimes pay 
more than par value, while able in other 
cases to buy them at a discount, depending 
in each instance upon the rate of interest 
stipulated, the time to run, and prevailing 
financial conditions. A high-class bond of 
$1,000 bearing 414 per cent. interest and 
running twenty years would ordinarily 
cost more than par, say, for example, $1,050. 
Inasmuch as the company will receive only 
$1,000 for the bond at maturity, the trans- 
action involves an apparent loss of $50. It 
would not be proper to charge off the whole 
of that loss in the first year, nor to defer 
the entry until maturity. Accordingly the 
amount is averaged, or proportionately dis- 
tributed, throughout the period, and the 
proper sum is deducted each year from the 
book value in such manner as to bring the 
latter to exactly par at maturity. The bal- 
ance thus ascertained is entered as the 
amortized book value. 


AMORTIZED VALUES 

In like manner a bond may be bought in 
some instances at less than par, say $980. 
As it will be worth $1,000 at maturity, 
there will be an apparent profit of $20. This 
gain, however, does not rightly accrue in 
the first year nor in the last. It is there- 
fore apportioned in the same manner as in 
the previous case, throughout the period, 
and the proper sum is added each year so 
as to bring the amortized book value to ex- 
actly par when the bond becomes due and 
payable. 

The element of market value is thus 
eliminated in regard to the securities of life 
insurance companies. The theory is that 
they are not likely to be called upon at any 
time to liquidate any large proportion of 
their holdings by throwing them on the 
market, and that consequently the fluctua- 
tions of the market are _ practically 
negligible so far as they are concerned. It 
is inconceivable that all or half of their 
policy holders should die at the same time. 
The only factor operating in the same di- 
rection is the increasing demand for policy 
loans, which in 1907 necessitated the sacri- 
fice of securities on a considerable scale. 


FIRE HAZARD A FACTOR 

A fire insurance company, however, is 
differently situated. It is not at all incon- 
ceivable that a heavy percentage of the 
property it has insured may be wiped out 
in a day. It is considered much more im- 
portant therefore that market values be re- 
garded in respect to the investments of fire 
companies. They may have to be sold sud- 
denly on a large scale. For this reason fire 
companies, and, in fact, all insurance com- 
panies except life companies, are required 
to regard market values in making up their 
statements. It is for this purpose that the 
annual valuation is made by the Committee 
of Insurance Commissioners. 

When they came to consider the work 
for the current year it was at once apparent 
that they would have a hard time to deter- 
mine market values. It was not considered 
likely that the Exchanges would be open by 
Dec. 31, and even if they were they could 
not be open long enough to furnish a basis 
of valuation for all the securities involved, 
many of which are dealt in only rarely and 
some not at all on the Exchanges. 

The nine members of the committee 
were not all in agreement as to what ought 
to be done. Frank H. Hardison, the Massa- 





chusetts Commissioner, argued that the lat- 
est market quotations were those of July 30, 
and that they therefore represented the 
market values so far as they could be deter- 
mined. 

Frank Hasbrouck, the New York Com- 
missioner, and six others, took the view 
that the July 30 prices were war prices 
and panic prices and did not represent the 
true value of securities held for investment. 
One other Commissioner wanted to defer the 
question till Dec. 1, but as the sentiment 
against July 30 prices was overwhelming it 
was decided to take June 30 prices as normal 
for 1914, and the valuations will be made 
up on that basis. 

The detailed work is done by Marvyn 
Scudder, who has kept for years an elabo- 
rate system of records of prices of almost 
all known securities that may be held by 
insurance companies and savings banks, as 
well as many others. In the list published 
by the Insurance Commissioners thousands 
of issues are valued. The values of all 
bonds, except bonds in default, are given 
not including accrued interest. Bonds in de- 
fault and stocks are valued on a flat basis— 
that is, past due, and accrued interest on 
such bonds and dividends accrued or de- 
clared on stocks are included in the market 
value. Hence such outstanding interest in 
default or dividends cannot be included as 
such in an insurance company’s annual 
statement, except in the case of declared 
and unpaid dividends on stocks which have 
been sold ex dividend by the insurance com- 
pany prior to Dec. 31. 


INACTIVE ISSUES 

For valuations of securities quoted only 
at long intervals, the most recent sale price 
is used, or in the absence of this an average 
of the most recent bid and asked prices that 
can be obtained. Where the quoted prices 
seem merely nominal, the figures are ad- 
justed as the facts appear to warrant. 
Where there have been no sales or bids it is 
necessary to depend upon rates of dividends 
or interest paid, the book value of the se- 
curities, the subscription price, and in gen- 
eral the financial condition of the issuing 
corporation and the rates for similar secu- 
rities. 

Obviously the same methods applied to 
prices of Dec. 31 last, for instance, may be 
easily applied to those of June 30, now 
adopted as the basis. 

The obligation of the New York Super- 
intendent of Banks to make valuations of 
securities held by savings banks goes back 
only to the enactment of the new banking 
law last Spring. The requirement is this: 

On or before the first day of June and 
the first day of December in each year the 
Superintendent shall furnish to each sav- 
ings bank a list, giving with such detail as 
he may deem necessary, the estimated mar- 
ket values, either specifically or by classes, 
at which the bonds held by it, which are 
legal investments for savings banks, shall 
be reported at the date of its next semi- 
annual report. In making such valuations 
the Superintendent shall be governed, so far 
as is practicable, by actual sales of such 
bonds as ascertained by him, or as reported 
by the various Stock Exchanges and finan- 
cial papers during the preceding five 
months, and by general business conditions. 

Supt. Richards has therefore published 
but one list, that of valuations as of June 1, 
1914. The savings banks were required to 
make their reports, based on these valua- 
tions, not later than Aug. 1, showing their 
condition on July 1. His next list is to be 
published on Dec. 1, and the savings banks 
are to report by Feb. 1 their condition on 
this basis on Jan. 1. 
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Many Cotton-Growing States May 
Stili Be So Designated, but De- 
pendence Upon a Single Crop Is 
Being Discouraged — Present 
Conditions a Great Aid to Diver- 
sification Movement 





F the Southern bankers and cotton mer- 

chants have their way about it, it seems 
probable that a great deal of corn and other 
grains will be planted in the cotton States 
next Spring, while increased efforts will 
be put forth for the raising of hay and 
other forage. The consensus among those 
who have to do with the financing and 
marketing of the South’s leading crop is 
that a decisive check will have to be put 
upon the production of cotton for one year 
at least, until opportunity has been given to 
the spinners of the world to use up that 


One- Crop States 





great portion of this season’s output which | 


must be stored for a time. 

In some banking quarters the raising of 
a fund of $135,000,000 to carry 5,000,000 
bales of the staple is a matter of less con- 
cern than the psychologic effect this assist- 
ance to the Southern farmer is likely to 
have on the farmer himself. Will it per- 
suade him that he will be taken care of in 
the future under all circumstances, and in- 
fluence him to plant as much cotton next 
year as he did last year? 
PSYCHOLOGICAL EFFECT 

“This is the factor involved in the cot- 
ton pool,” said a banker of long experience 
in the South one day last week, “ that makes 
me wonder whether it wouldn’t be better 
for the planter to take a heavy loss at this 
time rather than later—next season or the 
season after. The movement to hold from 
sacrifice sales a large portion of the 1914 
crop should work to stabilize prices, and it 
is quite likely that prices will recover from 
present levels because of the artificial prop 
put under the market. Many planters may 
get the impression that their crop is all- 
important to the country, and set out to 
raise the same amount, or more, in the 
coming season as this year. There will be 








need of considerable missionary work in the | 


South along the line of teaching the value 


of substitute crops in place of cotton until | 
manufacturing conditions can approach a | 


” 


normal basis again in Europe. 
Laying aside academic 


discussion of , 


means to be followed in reducing tempo- | 


rarily the production of cotton, 


the fact | 


stands that the cotton States have climatic | 
and soil conditions which permit the rais- | 


ing of other crops for which a good demand 
exists in the markets of this and other 
countries. 
SOME DIVERSIFICATION 

In the decade between the census of 
1900 and that-.of 1910 only two States of 


the Southern tier east of the Mississippi | 
River showed an increase in the percentage | 


of acreage devoted to corn. These were 
Florida and Louisiana. At the same time 
the census figures indicated that the per- 


centage value of cotton to all other crops | 


was 17 per cent. less in the latter than in | 


the former year. Florida’s cotton was 


worth $2,000,000 more in 1909 than in 1899, | 


but ‘the growth of fruit, vegetable, 
grain in the period was so large that the 
ratio of cotton value to the value of all 
crops fell 6.2 per cent. 

Among the other cotton States lying 
east of the Mississippi notable increases 


and | 


were reported for the ten-year period in | 


the output of grains, although cotton easily 
held its own as king of the products of the 
soil. There lay proof in this progress that, 
should the necessity arise, corn, hay, and 
other forage, fruits and wheat and oats to 
a lesser extent could be profitably raised on 
land previously devoted exclusively to cot- 
ton. 


ONE-CROP STATES 

The Southern States are still very 
largely one-crop States. A comparison of 
the census returns shows that, at least so 
far as the selling value of the South’s crops 
is concerned. But the way has been pointed 
toward diversification, and necessity is now 
suggesting that that road be pursued 
further than it has yet been. 

The part which cotton played in total 
crop values in the principal cotton States 
at the date of the last census compared with 
ten years earlier is shown in these figures: 


ALABAMA. 
1910 1900 
I io 50sec eeee 7,205,239 6,714,786 
Values 
Total crops......... $144,287,347 $73,190,720 
MN tno. fearon $87,008,432 $42,069,677 
Per cent. of cotton.. 60.3 57.5 
ARKANSAS. 
pO ee 5,376,484 5,017,894 
Values: 
Tetel crope.......:. $119,419,025 $59,272,212 
PE 5.5 5/5 dreds . $63,155,683 $28,053,813 
Per cent. of cotton. . 52.9 47.3 
FLORIDA. 
a cas0 nl dies eecaset.c 1,223,078 1,019,968 
Values: 
Total crops........ $36,141,894 $13,498,580 
MC a akaeee~e $5,481,407 $2,894,930 
Per cent. of cotton.. 15.2 21.4 
GEORGIA. 
BAREREO 6.6.6ccsdcosss 9,662,383 8,267,290 
Values: 
Total €FONS. ....0... $226,595,436 $86,345,343 
Cotton ...........-$149,987,058 $48,981,532 
Per cent. of cotton. . 66.2 56.7 


Dollars 











| The Steel Trust’s Quarterly Earnings 





LOUISIANA. 
nn 3,586,343 
Values: 
ZOOM CPODE. .6cc0cs $77,536,14 
Te ete Peer e $20,274,747 
Per cent. of cotton.. 
MISSISSIPPI. 
Acreage 
Values: 
Total crops....... 
a eee $96,352,4 
Per cent. of cotton 65.4 
NO. CAROLINA. 
Oe EE OPE Eee 5,737,0 i4 
Values: 
Total 
Cotton . 
Per cent. of cutton.. Dd 6 
SO. CAROLINA. 
rere 5,152,384 
Values: 
Total 
Cotton 
Per cent. of cotton.. 67.9 8.7 
OKLAHOMA. 
MR fe td cas Ke 11,921,¢ 
Values: 
Total 
Cotton 
Per cent. of cotton. . 
TEXAS. 
oho aad. in id 13,589,09 i9 
Values: 
Total 
Cotton 
Per cent. of cotton. . 6 7.9 


CORN IN LOUISIANA 

In the case of Louisiana the cott acre- 
age fell back, and the raising of corn in- 
creased until the corn land in the year of the 
latest census was four-fifths the entire acre- 
age used in growing cereals. Sugar acreage 


$141,983,545 


$96,381,067 


crops. . 


CPOOS . .cc.000 $133 ,454,40 >4 1.324 
$41,187 


408 . , 1 ORG 


oY 18.0 


increased 19 per cent., and there was a ma- 
terial advance in the cultivation of rice. In 
Georgia hay and forage acreage increased 
84.4 per cent., and cotton 39 per cent. 
North Carolina’s soil devoted to cereals suf- 
fered a decline of 14 per cent., and in South 
Carolina the production of cotton increased 


until the value of the crop of 1909 was 178 
per cent. greater than in 1899 
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Rise in Gold Holdings 


Both the Bank of England and the 
Bank of Germany as Well as the 
New York Banks Have Added 
Largely to Their Cash Resources 
Since First Effect of War Was 
Felt—Sources of the Gold 


NE of the most striking if not extraor- 
O dinary phenomena in the financial world 
is the large and steady rise which has oc- 
curred in the cash holdings of the central 
banks of England and Germany and of the 
New York Clearing House institutions since 
the outbreak of the war. The movements 
vary in their extent and in their minor fluc- 
tuations, but the underlying tendency to- 
ward enlarged cash holdings is very marked 
in all three cases. 

The movements are shown graphically 
in the accompanying charts. It is the move- 
ment of the gold holdings of the Imperial 
Pank of Germany which arouses greatest 
interest, partly, at least, for the reason that 
the rise in these holdings has not been as 
well understood on this side as the similar 
and even more rapid rise in the gold hold- 
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ings of the Pank of England and the more 
moderate upturn in the cash holdings of our 
own banks. As was recently pointed out 
in Ti Annawist’s Berlin Correspondence, 
both of the “ war funds” were turned over 
to the Bank of Germany after the outbreak 
of the war. The first of those funds, 
amounting to $30,000,000, dated back to 
the Prussian victory over France in 1871. 
The second and larger of these funds was 
not established until last year. 

These two funds alone do not fully ac- 
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count for the increase of over $130,000,000 
in the gold holdings of the German bank 
between the first week of July and the last 
week of October. Possibly more gold 
had been earmarked by the Government be- 
fore the war than had been publicly avowed. 
Another explanation of the increase lies in 





the replacing of gold by bank notes in the 
ordinary circulation of the country. 

The doubling of the Bank of England’s 

gold holdings between the first week of 
New York Institutions 


October 


July August 








August and the last week in October stands 
out strikingly. To that increase we con- 
tributed a very substantial sum. 

In our own case the showing represents 








Distinguished French Economist 
Compares the Cost of the Present 
War with the Income of the 
Peoples Engaged in the Conflict 


Special Correspondence of The Annalist 
PARIS, Oct. 17. 

T a private meeting of the Societe 
A ctectenic Politique, former Minister 
Yves Guyot has said some most interesting 
things on the cost of the present war com- 
pared with the savings of the several bel- 
ligerents, which he will more fully deal with 
in the next issue of his paper, l’Agence Econ- 
omique et Financiere—late of Paris, now of 
Bordeaux. 

Should the war last six months, he thinks 
that the number of men at arms will reach: 

Three million Germans, two million Austrians, 
or five millions in the camp of France’s enemies. 

Three million Frenchmen and four million 
Russians will oppose them, being seven millions 
in all, without reckoning England, and not count- 
ing the smaller units in the Balkans. 

At an estimated cost of 12.50 francs 
($2.50) per day per head—which is rather 
too optimistic—every fighting day destroys 
fully 150,000,000 francs ($30,000,000,) and 
six months’ outlay reaches 27,000,000,000 
frances ($5,400,000,000.) 

The capacity for saving of the various 
nations involved can be said to be, annually: 
Four billion francs for France, six for Ger- 
many, and eight for England, a total of 
18,000,000,000 frances ($3,600,000,000,) or 
equal to the cost of four months’ warfare. 
But fighting nations do not only cease from 
saving; they also stop paying their way. 
Losses through the curtailment of pro- 
ducing power can be estimated, Mr. Guyot 
finds, at forty-four billions, and the dam- 
age done to human machinery he appraises 
at eighteen billions, or a gross total of 
80,000,000,000 francs lost to capital account, 
which may be reduced if a certain amount 
of production is kept up during the war. 

Out of an “active” population of 20,- 
700,000, comprising 13,000,000 able-bodied 
men, there remain in France after mobiliza- 
tion some ten million men available for 
economic purposes, without reckoning the 
women. Commercial paralysis is not due, 
therefore, to lack of labor, but rather to the 
difficulty of transportation, the morato- 
rium, and so on 


an increase in cash holdings and not in gold 
holdings merely. The return flow of cash 
not needed in trade offers the sufficient ex- 
planation of the gain in cash by the New 
York banks. Naturally the recent great 
increase in bank circulation in this country 
contributed importantly to this inflow of 








cash to New York. 


Gold Holdings of the Banks of England and 
Germany and Cash Holdings of New 
York Clearing House Members 


Statement in 
Week Ended 


July 4....$200,413,985 $326, 


England 


Germe 


any 
788,500 


New York 


(Aver. Figures.) 


$475,767,000 


11.... 197,999,850 327,773,500 453,766,000 
18.... 200,273,270 336,018,000 455,576,000 
25.... 200,821,705 339,215,000 466,577,000 
Aug. 1.... 190,657,720 339,218,000 444,434,000 
8.... 188,110,000 369,389,500 386,589,000 
15.... 165,070,000 377,132,000 382,732,000 
22.... 189,798,945 365,855,250 387,594,000 
29.... 217,367,060 382,500,000 394,180,000 
Sept. 5.... 238,863,560 388,357,250 391,004,000 
12.... 287,540,000 403,250,000 397,423,000 
19.... 243,602,410 401,355,000 408,797,000 
26.... 258,360,000 418,955,000 415,679,000 
Oct. 3.... 264,580,000 421,840,000 424,756,000 
10.... 283,780,000 431,899,750 428,447,000 
17.... 296,176,950 445,557,000 434,566,000 
24.... 300,313,780 450,811,750 441,882,000 
31.... 309,360,000 457,403,250 448,350,000 











War’s Tax on Savings 
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After the war every one will have to 
rebuild the very elements of one’s exist- 
ence; the reconstruction, therefore, will be 
general. The first countries to need bor- 
rowing will be those which, having lost, 
must pay war indemnities. Enticed by 
substantial remuneration, hoarded money 
will come forth, and a great financial move- 
ment is to be expected. 

In France the suspicion which now at- 
taches to the German commercial person- 
ality abroad, which is believed to have been 
too often identified with military secret 
service, will last. But it cannot destroy the 
fact that Westphalian coal is indispensable 
to the French iron works near there. France 
imports 160,000,000 francs’ worth of such 
coal and 134,000,000 francs of German ma- 
chinery, and she can hardly go without 
them. Neither will the 65,000,000 Germans 
or the 52,000,000 Austro-Hungarians vanish 
after the war. The commercial intercourse 
between France and Germany, amounting 
to 2,000,000,000 francs per annum, may 
somewhat abate, but it will not disappear 
entirely. 

Great Britain, which has 100,000,000,000 
francs invested abroad, will retain her huge 
exporting power, but the destruction of 
Europe’s surplus capital, making South 
American loans very difficult, will close up 
many outlets to European exports in gen- 
eral. 

The United States need not worry. Its 
European purveyors will send out all the 
goods wished for in exchange for dollars— 
such dollars as are brought into the States 
by the present good crops. It is true that 
your custom authorities value at $8,000,000 
the drop in monthly receipts attributable to 
the war, but in the end the thing must right 
itself. England will always remain your 
big customer, and, as for Germany, will she 
not make up later for the $68,000,000 worth 
of cotton, for instance, which she cannot 
obtain during the war? 

Mr. Guyot trusts that, thanks to the 
hard-learned economic lessons of the war, 
we may reckon on a reduction of standing 
military expenses after hostilities and on 
a great development of initiative, thanks to 
the feeling of lasting security which is to 
replace the uncertainty and hesitation to 
which the Kaiser’s policy had reduced the 
whole of the world for many a year. 
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Foreign Correspondence 








O plan has yet been formulated in Lon- 

don to care for Stock Exchange loans 
as a preliminary to the resumption of trad- 
ing, although some announcement on that 
score was expected by the city all last week. 
Meanwhile, trade in Great Britain appears 
to be improving. The cotton trade is get- 
ting more orders and unemployment is 
steadily decreasing. 

London is now getting gold from Russia, 
and the position of the exchanges is im- 
proving. The terms of the French mora- 
torium are being modified, and Paris bank- 
ers are looking to the Bank of France to 
lend assistance in meeting acceptances. The 
Covernor of the Bank is hesitating to meet 
some of the proposals in this connection, 
fearing the ill-effects of currency inflation. 


LONDON GETS GOLD 





Large Shipments Received from Russia— 
War News Regarded as Favorable 
and Sentiment Improves 
By Cable to The Annalist 

LONDON, Oct. 31. 

MPROVEMENT in sentiment is the best 

that can be chronicled this week. An an- 
nouncement in regard to Stock Exchange 
loans was expected from day to day, but 
has not yet appeared. Speaking broadly, it 
would seem that the joint stock banks can 
face their loans on stocks without assist- 
ance, while some other lenders need to have 
their money and could expect help if a State 
guarantee were given. There are other in- 
stances, too, in which hardship has been 
caused by the operation of the Courts 
Emergency Powers act, which allows 
debtors to plead the war as a reason for 
non-payment. 

Developments in South Africa and in 
Turkey created no alarm. Both had been 
expected here ever since the outbreak of 
the war. The foreign exchange position is 
improving. In addition to the money which 
Russia obtained here by the sale of Treas- 
ury bills the Russian Government has al- 
ready shipped £3,500,000 gold to London, 
and more is to follow. Petrograd exchange 
is, therefore, expected to work more freely. 

This morning a further issue of £15,000,- 
000 British Treasury bills was announced, 
making a total of £90,000,000 which have 
been put out since the outbreak of the war. 
The cotton trade is more hopeful. Increased 
orders are coming from China and India. 
Unemployment continues to decrease. The 
City looks upon the war news as very favor- 
able. Parliament will reopen on Nov. 11, 
when the Government’s policy for financing 
the war will be declared. 


LOOK TO FRENCH BANK 


Paris Bankers Seek Assistance from Cen- 
tral Institution to Meet Modifi- 
cation of Moratorium 
By Cable to The Annalist 

PARIS, Oct. 31. 
HE most recent extension of the mora- 
torium authorizes the tribunals after 
Dec. 1 to prosecute defaulting drawers. As 
a result bankers who have misgivings about 
meeting their acceptances are endeavoring 
to obtain assistance privately from the Bank 
of France on old financial acceptances with- 
out having resort to a special law the pub- 
lication of which might damage their credit. 
Representatives of the bankers are also 
claiming the help of the Bank of France 
in the shape of liberal advances to facilitate 








overdue liquidation on the Bourse. The 
finister of Finance will decide the matter 
as between the bankers and the Governor 
of the Bank of France, who is most reluc- 
tant to inflate the currency, fearing ad- 
verse effect upon the exchanges. 

Now that rubles have risen 20 per cent. 
in a week, the credit of the Triple Entente 
countries is in most satisfactory shape. 
Marks lie 10 points, and Austrian krone 18 
points below parity. The extraordinary re- 
covery in Russian exchange is said to be 
due to gold shipments from Petrograd to 
London. New York cables are strong at 
5.18. 


EUROPEAN SUGAR CROP 





Amsterdam Says Losses Will Be Small and 
High Prices Are Sentimental 
or Speculative 


Special Correspondence of The Annalist 
AMSTERDAM, Oct. 9. 

HE Minister of Finance has asked authoriza- 

tion for the issue of 50,000,000 florins of new 
Treasury notes, which, in view of the fact that the 
floating debt of our country already amounts to 
98,000,000 florins, gives rise to the fear that in the 
near future a big new loan will have to be issued 
to consolidate the floating debts. This prospect is 
not encouraging. 

At the same time the financial resistance of 
our people is diminishing because the depressing 
influence of the war cannot fail to have an adverse 
effect upon the income of our country. It is, there- 
fore, the more gratifying that there are a few 
branches of business in which our people are inter- 
ested that are progressing well under the circum- 
stances. Among the products which have been 
benefited by the war sugar and rubber take a 
prominent place, and in both of them, especially 
the first named, our country has a fair interest. 

Toward the end of July last the price of beet 
sugar was quoted in the neighborhood of 11% 
guilders; now it has fetched nearly 15 florins. 
Cane sugar was quoted before the war about 7% 
florins, and it has risen up to about 12 guilders per 
pical. The world production of beet sugar last 


year was: 


Tons. Tons. 

Germany 2,665,000 Netherlands ...... 270,000 
Austria-Hungary ..1,800,000 Russia ............ 1,875,000 
a eee .. 775,000 U. S. of America.. 640,000 
PORE vixccscocas 250,000 Mise. countries..... 850,000 
EE knds.des- cian cudvas ke dkeaamesuceuianl 9,125,000 


The rise in the price of sugar is chiefly based 
upon the consideration that the European war 
will greatly harm the beet sugar crop which, ex- 
cepting the production of the United States, is al- 
most entirely cultivated in Europe. Indeed, on 
superficial consideration, it appears as if this 
fear is well founded. Of the producing coun- 
tries, Germany, Austria-Hungary, France, Bel- 
gium, and Russia are involved in the war, and 
these countries produced together last year 
7,365,000 tons, or about 80 per cent. of the entire 
beet sugar crop of the world. Thinking for a 
moment that such a large percentage of the crop 
could be destroyed, it cannot be gainsaid that there 
is a safe basis for a considerable enhancement in 
the price of the product. However, on closer at- 
tention, it appears that the facts do not warrant 
such fear. 

The war has already lasted two and a half 
months, and the time for harvesting the crop has 
arrived. How do we find now the situation in the 
producing countries? Russia has hardly been 
harmed by the war. In Austria-Hungary only the 
northeastern part has suffered. Germany is still 
entirely intact, and only Belgium and France have 
been harmed to a large extent. The production of 
Belgium and France amounted last year to 250,000 
and 775,000, together 1,025,000 tons. Assuming 
that this crop will be entirely destroyed, what will 
be the effect of it upon the entire suger crop of 
the world? According to the above-mentioned 
statement, the beet sugar crop was last year 9,- 
125,000 tons, whereas the production of the world 
of cane sugar was estimated at 9,800,000 tons, or 
together 18,925,000 tons, so that a possible failure 
of the crop in France and Belgium would mean 
a loss of about 5 per cent. of the entire sugar crop. 

The real loss will most probably be not so very 
large, and the rise in the price of sugar is, there- 
fore, regarded here as being of a sentimental char- 
acter and due perhaps to speculative influences. 








SHORT LOANS FAVORED 


Abundance of Money Is Available for 
Them in London and Rates 
Are Low 


Special Correspondence of 7 { 








LONDON, Ox 19 
HE slow and uneventful progress toward the 
restoration of normal conditions the fi- 
nancial world goes on. The outstanding feature of 
the monetary position is still the abundance 
money available for short loar It is unlikely 
that the issue of another fifteen millions of Treas 
ury bills just announced will make any impression 
on this overabundance. The issu ill bring the 
total for the period of the war up to £70,000,000 
The trouble is not that lenders are holding back 
their funds from any but the most liquid form of 
investment, loans to bill brokers, so much as the 
absence of demand for accommodati ! trad- 
ers. It is believed in many quart« that for the 
revival of such demand we must wa yre de- 
cisive war news; that manufacturé not push 
their business till at least the Ger are 
cleared out of France and Belgiur 
On the other hand, discount hou ire finding 
some slight increase in the amount of English mer- 
cantile paper offered them. No do i decisive 
victory for the Allies in France would have a great 
effect in stimulating the revival of confidence now 
in progress. But the main point i at while we 
keep command of the sea there eason why 
we should hesitate to push our trad home and 
abroad. That this is generally realized is shown 
by the increase in the confidence of buyers of every 
class which followed the news of the sinking of 
four German destroyers off Holland on Sat irday, 
which, taken with the Heligoland victory, shows us 
that the money spent on the fleet ha t been 
wasted, and our confidence in its efficiency not 
unfounded. It is to the expiry of ti ioratorium 
that we must look for an explanation of the stag- 
nation and timidity which have held City in 
their grip during the past few da It is not that 
trouble is really expected, but mers hat the end- 
ing of moratorium must produce é j 
Then at the time of writing the Stock Ex- 
change Committee has made no announcement in 
regard to the settlement fixed for } 8. No one 
imagines that lenders will call in | made on 
Stock Exchange security with undue ‘iaste, for the 
simple reason that they could not re on the 
securities in many cases. The ne ‘ egard 
to defaults, already described ir rrespond- 
ence, make the danger from forced sales much less 
than it would otherwise have been. But hopeful 
as folk are, the matter is not yet settled 
Thus all through the City there is a perfectly 
natural desire to await events, and vhi 
perfectly liquid. Manufacturers, except those sup- 
plying Government requirement ake their cue 
from the City, and are waiting too. So money for 
day-to-day loans is offered at 1 px and even 
the discount rate is low, little more tha per cent. 


EUROPEAN BANK STATEMENTS 


Bank of England 


Week Ended Oct 
1914 19 Nw 

Builior Pee et Bye £37 ae 7.356, 954 
Reserve . cscoces 43,210, 0% 27 f 197,884 
Notes res.. sees 44,699,000 25,4 62,950 
Res. to liabilities. . 29 47%% 
Circulation ....... 35,115, 0 2 : 070 
Public dep.......... 24,994,000 8,7 : 1,751,259 
Other dep.. .. . .126,736,000 41,0 i $5,245,016 
Gov. securities 19,427,0) i ,909 
Other securities. ...104,868,000 28 ,800 
Discount nO. <1 5 5% 


Bank of Netherland 


Gold 

Silver . 
Bills discounted 
Advances . 
Circulation 
eee 
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Is This a Good Time to Invest? 
We have devoted ar » im our 
eral Circular to a ¢ ¢ 
affecting the present fi 
If you have f j 
you will be interested this 
aiso lists a ariety f 
Sent on request for Cir 


N. W. Halsey & Co. 
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An index number is a means of 


jluctuations in the average 





showing fluctuations in the average price of a group of commodities. 
wholesale price of twenty-five food commodities selected and arranged to represent a theoretical family’s food budget. 


of Living 
1914 
Feb Mar Apr May Jun July Aug 


} 


Oct Nov Dec 


t+ 
ebb tt 4-4 4 + oe ee | 


ro 


The Annalist Index Number shows the 








Barometrics 


THE ANNALIST INDEX NUMBER 

















—Weekly Averages.— Years’ Averages. 
i Seer 5 Bie. Seer 139.98 ee 80.09 
a . ae 149.19 1912.......143.25 ere 109.25 
, = — ————— 
POTENTI ALS OF PRODUCTIVITY 
The Metal Barometer 
—End of September.— —--End of August.-— 
1914. 1913. 1914. 1912. 
Daily pig iron capacity, tons. 60,427 83,375 64,303 82,426 | 
U. S. Steel’s orders, tons... 3,787,667 5,003,785 4,213,313 5,223,468 
Pig iron production, tons.... *2,882,577 2,505,927 118,237,498 +23,961,110 
*Month of September. *Nine months. 
Building Permits 

———-September, 137 Cities ———_——- -——————August, 152 Cities. 

1914. 1913. 1914. 1913. 
$48,154,002 $73,272,154 $62,976,175 $65,703,443 
Migration 

——August. — —Eight Months.— 

1914. 1913. 1914. 1913. 
Inbound (alien only) 37,706 126,180 581,694 916,873 
Outbound (alien only) 30,307 23,242 208,456 170,095 
Balance 7,399 +102,938  +873,238  +746,778 


OF BUSINESS ACTIVITY 
Bank Clearings 


Entire country, estimated. Percentages show changes from preceding year. 
The past week. P.C. The week before. P.C. The yeartodate. P.C. 


MEASURES 


eee $2,513,694,894 —25.1 $2,642,211,372 —23.9 $132,771,205,898 — 6.6 
ROOe sennwaed 3,353,001,478 —11.2 3,470,880,233 — 5.8 142,206,605,433 — 2.1 
BOIS wiscess 4 3,773,234,0383 + 3.6 3,684,353,169 +26.9 145,065,599,177 + 8.1 


For the week ended Saturday noon. Reported by telegraph to The Annalist 





























Year's 
Central Last Week.—————— ——Forty-four Weeks..—— Change. 
Reserve cities 1914 1913. 1914. 1913. P. C. 
New York ... $1,212,068, 747 $1,906,724,545 $72,022,648,112 $79,816,451,510 — 9.8 
Chicago 2,55 304,037,156 15,383,719,830 13,546,682,728 — 1.2 
St. Louis 62,608,972 79,706,083 3,298,964, 657 3,427,898,112 — 3.8 
a ana — 
Tital 3 e.r.cities.$1,548,134,767 — $2,190,467,784  $88,705,332,599  $96,791,082,380 — 8.4 
Reserve cities 
Raltimore $31,698,523 $38,460,764 $1,544,421,856 $1,666,061,274 — 7.3 
Boston ...cscoce 125,014,822 149,908,593 6,431,885,319 6,796,548, 883 — 54 
Cincinnati ...... 19,542,150 23,611,500 1,111,660,855 1,114,420,857 — 0.2 
Cleveland ...... 19,679,999 24,353,553 1,072,638,065 1,078,528,600  — 0.5 
Denver 10,065,857 11,000,000 401,170,175 403,403,107 — 0.6 
eee 23,861,819 23,594,086 1,165,896,364 1,113,328,224 + 4.7 
Kan, City, Mo 64,544,966 62,448,353 2,379,412,649 2,384,334,032 — 0.2 
Los Angeles .... 18,935,548 22,936,252 997,128,427 1,033,628, 837 — 3.5 
Louisville ...... 8,865,289 12,392,826 565,983,031 606,609,679 — 6.7 
Minneapolis .... 36,641,323 31,223,873 1, 108,386,978 1,052,539, 746 + 5.3 
New Orleans ... 14,137,719 16,361,181 762,027,510 788,134,475 — 3.3 
Omaha .....6s+6 16,789,265 17,698,976 744,492,921 756,822,624 1.6 
Philadelpjhia 126,758, 162 161,477,907 6,713,704, 967 7,160,490, 756 — 6.2 
Pittsburgh ..... 46,865,711 57,642,257 2,260,015, 345 2,500,761,952 — 9.6 
Bt. Paul .....6. 14,342,564 10,842,890 477,712,070 435,116,721 + 9.8 
Beattle ....ccess 10,918,369 12,703,502 530,702,002 551,613,917 — 3.7 
— ——D 
Tot. 16 res. cit.. $586,760,086 $676,651,513 28,267 238,534 $29,442,343,684 — 4.0 
Grand total.....$2,134,894,853 $2,867,119,297 $116,972,571,113 $126,233,376,064 — 7.3 
Gross Railroad Earnings 

*Third Week Second Week { First Week Month of fJuly 1 to 

in October. in October. in October. August. Aug. 31. 
This vear.... $9,163,418 $9,568,035 $9,483,431 $124,128,281 $243,437,055 
Same last yr. 10,421,547 10,709,328 10,423,735 127,944,179 249,644,537 
Gain or ioss.—$1,258,129 —$1,141,293 —$940,304 —$3,815,898 —$6,207,482 
—12.1% —10.7% —9.0% —.29% —2.5% 

*28 roads. 80 roads. $28 roads. §38 roads. 
The Car Supply 
Oct. 15. Oct. L Nearest Report to Oct. 15. 
Net surplus of all 1914. 1914. 1912 1912. 1911. 1910, 1909. 1908, 


freight cars...151,982 131,027 *6,048 *31,579 35,897 33,735 12,546 101,837 
*Net shortage 





THE CREDIT POSITION 
New York Banking Position 
(Both Banks and Trust Companies, Average Figures.) 





Loans. Deposits. Cash. Reserve. 
De MO cc. scene ecces $2,157,251,000 $1,919,683,000 $448,350,000 23.35% 
Week before ........... 2,160,489,000  1,920,933,000 441,882,000 23.00% 
Same week, 1913........ 1,919,442,000 1,746,842,000 400,979,000 22.95% 
This year’s high......... 2,230,282,000 2,062,770,000 515,426,000 25.08% 
on week ended......... Sept. 19 May 16 May 23 Jan. 24 
Tee years MW... cece. 1,874,614,000 1,717,649,000 382,731,000 20.00% 
on week ended......... Jan. 3 Jan. 3 Aug. 15 Aug. 15 
DAILY AVERAGE CASH RESERVE IN VAULT 
Banks. Trust Companies. Total. 
Week ended Oct. 31, 1914........ $381,864,000 $66,486,000 $448,350,000 
Week ended Nov. 1, 1913......... 337,209,000 63,770,000 400,979,000 
Specie Movement at the Port of New York 
Week Ended Oct. 31. —Forty-four Weeks.— 
Imports. Exports. Imports. Exports. 
SN: a rgcadhcwiweceacnas $825,978 $598,565 $8,417,035 $37,378,915 
ME: nica pemakent need caus 134,315 49,796 7,848,329 128,258,128 
CeO err $648,361 $16,265,364 $165,637,043 
Cost of Money 
Last Previous Since Jan.1. —Same Week.— 
Week. Week. High. Low. 1913. 1912. 
Call loans in New York.6 @ 8 6 @8 10 1% 2%@10 4% @9 
Time loans in New York, 
(60-90 days) ...... 6 6 @8 10 2 4%@5% 6 
Commercial discounts: 
OO ONE secscces 6 @6% 6 @6 7 3% 5%@5% 6 
 " goppaate 7 7 8 5 6 @6% 6 @6% 
Philadelphia ....... 6%@ 7 6 @7 7% 3% 5%@6 5% @6 
CD cacedbescend 6 @7 6 @7 8 3% 5% @6 5% @6 
ie BE cca cecsnes 6 6 8 4% 7 @7 6 
Minneapolis ....... 7 @8 7 @8 8 6 @7 6 
Exchange 
Sterling exchange, $4.915% @$4.89 for demand, $4.8815@$4.8514 for 60 


days, and $4.9214 @$4.895¢ for cables. Exchange on New York at domestic 


centres ruled thus: 





























Boston Chicago. St. Louis. San Francisco. 
ee, SCOT CRE par 30c premium 65¢c premium 50c premium 
Gs EE ncaevudanes-ase par 25¢ premium 75¢ premium 50¢c premium 
ee eC eer ee par 25¢ premium 70e premium 50c premium 
Sb. SG anbedacenne par 15¢e premium 85c premium 50e premium 
eer rere par 10c premium 85c premium 50e premium 
| ere par par 65¢c premium 50c premium 

The Week’s Commercial Failures 

Week Ended Week Ended Week Ended 
Oct. 29, 1914. Oct. 30, 1913. Oct. 31, 1912. 
To- Over To- Over To- Over 
tal. $5,000. tal. $5,000. tal. $5,000. 
BN ascuikeeepreaeemminas 164 75 119 44 126 59 
OS Fer er 126 41 81 32 69 2 
res eececee 86 37 58 21 70 22 
POG cs cevcece $00066¢ 58 19 38 11 24 8 
United States ........... 434 172 296 108 289 109 
GEE caicccnes errr 62 23 30 11 24 8 
Failures by Months 
September. Nine Months. 
1914. 1913. 1914. 1913. 1912. 
Number ...... 1,615 1,235 12,841 11,712 11,816 
Liabilities ....$23, 018, 027 $22,662 1694 $271, 963 021 _$196, 746, 976 } $153,! B44, _ 
OUR FOREIGN TRADE 
— September. Nine Months.—_——_—- 

1914. 1913. 14, 1913. 
MEMOS .ncascce . -$156,337,333 $218,239,251  $1,467,686,989 $1,733,422,158 
EEE cacgmadaee 140,089,611 170,993,843 1,410, "450, 874 1,327,385,071 
Excess of exports.. $16,247,722 $47,245,408 $57,236,115 $406,037,087 

Exports and Imports at New York 
Exports. Imports.——__—_ 
1914. 1914. 1913. 
Week ended Oct. 24.$21,397,327 $17,994,512 $15,801,894 $21,629,416 
. 707,899,678 725,755, 859 814, 673, 383° 818 7366, 5,879 


Forty-three weeks.. 











WEEK’S S PRICES ¢ OF BASIC COMMODITIES 


Range since Mean Mean price of 
Current Jan. 1. Price other years. 
Price. High. Low. s’ceJan.1. 1913. 1912. 
Copper: Lake, per pound...........ese0. 115 15125115 -133125 .16125 .1597 
Cotton: Spot, middling upland, per Ib. = -1450 .1100 .1275 -1310 .1147 
Hemlock: Base price per 1,000 feet. ‘24. 50 24.50 24.50 24.50 23.75 21.65 
Hides: Packer No. 1, Native, per pound. -21 .215 .1750 .195 18125 £175 
Petroleum: Crude, per bbl............. 1.45 2.50 1.45 1.975 2.25 1.67 
Pig iron: Bessemer, at Pitts., per ton...14.65 15.15 14.65 14.90 17.025 15.94 
Rubber: Up-River, fine, per pound..... .66 1.15 .64 .895 .905 1.13 
Silk: Raw, Italian clessical, per pound. 3.70 4.70 3.70 4.20 4.40 3.847 
Steel billets at Pittsburgh, per ton.....19.5u 21.00 19.00 20.00 24.25 22.38 
Wool: Ohio X, per pound....cccscess+-. 27 29 2 .26 27 23 
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Pension 
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ENSION payments of the United States 
Government, which had swung sharply 
upward to the highest point on record in 
the preceding fiscal year, turned downward 
again in the fiscal year ended June 30, 1914. 
The decrease was only a little more than 
$500,000, but a more encouraging feature 
was the fact that the number of pensioners 
on the rolls decreased by 34,961. 

From the time of its foundation to the 
close of the last fiscal year the Government 
paid in pensions more than four and three- 
quarter billions of dollars—over four times 
the amount of its present interest-bearing 
debt. Though more than half a century has 
elapsed since the ending of the civil war, 
which is responsible for by far the greater 
part of this huge sum, pension disburse- 
ments last year amounted to $172,417,546. 
In 1913 they were $172,950,861. 

Up to the close of the civil war pension 
payments had been comparatively small, 
and for some years after they remained on 
practically the same level. In 1879, how- 
ever, the number of pensioners on the rolls 
began to increase rapidly, and from that 
time payments mounted steadily upward. 
The number of pensioners on the rolls and 
the payments per pensioner are shown in 
the following table: 


Average Disburse- 


Number of ments Per Pen- 


Pensioners sioner (Including 
Year on Rolls. “First Payments”). 
BORG vcciccis eccee 185,238 $219.45 
1918 ...ccccecees 820,200 210.86 
IDI ..ccccccccce 860,206 177.83 
B9EE cscs one 892,098 178.59 
i ere rrr 921,083 173.68 
BORD 240 inenoes 946,194 171.18 
BOO a cccccsccces 951,687 160.86 
WOOF. ccccccesedas 967,371 142.81 
BEDS eccvccsevees 985,971 140.97 
MP bed occcecevs 998,441 141.36 
1904 cdcccccccses 994,762 141.83 
1908 ccccccsccces 996,545 138.23 
19GB cccccscessce 999,446 137.58 
1901 ...ccccccces 997,735 138.84 
1900. ..cccccccsss 998,529 139.36 
1800 ..cccccccee. 991,519 139.53 
1B0S wrcccscoccce SOBj714 145.56 
BOE occseunrves’s 976,014 143.38 
MBE cccgecsecccs 970,678 142.39 
1895 ....ceceeeee 970,524 144.06 
1894 ..cccesesees 969,544 144.38 


1890 





Payments Begin to Fall 


1895 1900 1905 1910 


Milfions 


75 





BE are kn ckes eas 966,012 162.43 
RE a6 bitin mace 876,068 159.11 
MEE ett deeneniaes 676,160 173.49 
MN oho ho nkrcwaee 537,944 197.22 
IS Sa cased vacakosasdcein 489,725 181.41 
__. SAG eee 452,557 174.45 
ETT .gadcnbie piace: 406,007 181.65 
BE ea ako waaes 365,783 175.20 
BD 66asecenncec, See 188.83 
BR Socscieccccs Dee 179.43 
PE sa ds cneaecnis 303,658 198.99 
MNT oe aida baa ead 285,697 190.11 
ER ne 268,830 188.16 
reer 250,802 225.87 
BE ah scalar drains 242,755 138.67 
UE siditstinssincs ae 119.50 
Be Dateseciccss Seen 121.42 
BOE bibs caccesnse. ae 120.34 
(| me 124.65 
ME Sceewasdesea 236,241 127.86 
Oe 113.17 
POSE cetcncoveces SOteee 128.12 
__. SA 207,495 137.44 
DY d sidtiaieies axes 198,686 147.72 
ee ee 187,963 151.69 
Bsa e Aiea 8 woe 169,643 136.17 


From 1886 to 1893 there was an unin- 
terrupted and very rapid growth in dis- 
bursements, culminating in the latter year, 
when payments were over $156,000,000. 
Though the number of pensioners increased 
thereafter each year until 1902, when there 
were 99,446 on the rolls, the average pay- 
ments were reduced, and the total did not 
again go as high until 1909, when it was 
$161,973,703. In the next three years pay- 
ments again declined, and they undoubtedly 
would have continued to do so had not the 
rolls been heavily recruited by the passage 
of the Old Age Pension act in 1912, which 
resulted in the summit being reached in the 
1913 fiscal year. 

While the decrease in payments in the 
last fiscal year was comparatively small, it 
is nevertheless encouraging, as it now ap- 
pears likely that the pension burden will 
decrease as rapidly and continuously as it 
increased after the civil war. Of the 785,- 
239 pensioners on the rolls last year, 395,- 
750 were survivors of the Mexican and civil 
wars, and their average age was about 71. 
The expectation of life at that age is only 
eight years, so it will be readily seen that 
a sharp decline in pension payments is al- 





most certain. 


Utilities 


Movement for Better 
Public Relations 


Principles and Methods of Obtaining Good- 
will Proposed at the American Electric 
Railway Association’s Convention 


INCE the relations of public service 

companies with the people are more in- 
timate than those of other corporations, the 
value of the public’s good will has a par- 
ticularly definite value to them. That has 
been recognized by many of these compa- 
nies, individually, but though it had been 
under discussion for some time, it was only 
a few days ago that a definite plan of con- 
certed action to promote good public rela- 
tions was submitted by a committee having 


charge of the work to the American Elec- 
tric Railway Association. 
THE PRINCIPLES 

The committee first laid down a code 


of ten principles, as follows: 

1. The first obligation of public utilities en- 
gaged in transportation is service to the public. 

The first essentia! of service is safety 

Quality of service must 
upon the money received in fares. For tl 
son it is necessary that the rate of fare 
be sufficient to permit the companies to meet 
the reasonable demands of patrons and to yield 
a fair return on a fair capitalization 


primarily depend 
3 rea- 


should 


2. Regulated private ownership and opera- 
tion of elecric railways are more conducive to 
good service and the public welfare than Govern- 
ment ownership and operation because the latter 
are incompatible with administrative initiative, 
economy, and efficiency, and with the proper de- 
velopment of cities through the extension of 
transportation lines. The interests of the publie 
are fully protected by the authority given to 
regulatory bodies. 

3. In the interest of the publi 1 good 
service local transportation should be a monopoly 
and should be subject to regulation and protec- 
tion by the State rather than by local authorities. 

4. Short-term franchises are det ental to 
civic welfare and growth because they ultimate- 
ly check the extension of facilities and discourage 
good service. 

5. In order to render good service, electrie 
railways must be allowed to earn a fair return 
on a fair capitalization, and the foundation for 
this result will be obtained if the issuance and 
sale of securities representing such fair cap- 
italization shall be legally authorized to such 
terms as will produce the requisite funds 

6. Securities which have been issued in ac- 
cordance with the law as it has been interpreted 
in the past should be valid obligations on which 


an electric railway is entitled to a fair return 

7. The relation of adequate wages to effi- 
cient operation should always be recognized, but 
electric railways, being public servants regulated 
by public authorities, should be protected against 
excessive demands of labor and strikes 

8. The principle of ownership of securiti« 
local companies by centralized holding companies 
is economically sound for the reason that the 
securities of the latter have protection against 
the varying business conditions of a single 
ity or company and because money for construc- 
tion and improvements can thus be more readily 
obtained. 


s of 


ocale 


9. In the appraisal of an electric railway for 
the purpose of determining reasonable rates, all 
methods of valuation should have due considera- 
tion. 

10. Full and frank publicity should be the 
policy of all transportation companies, to the 
end that proper information may be available to 
the investor and the public. 

THE PLAN 


It was next recommended that there be 
established, under the auspices of the asso- 
ciation, a Bureau of Public Relations, with 
a competent director and other necessary 
employes, to work under the supervision of 
the association’s Committee on Public Re- 
lations along the lines suggested from time 
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to time by the latter, and to cover the fol- 
lowing fields particularly: 

I. The dissemination of information and lit- 
erature on subjects of general importance to 
public service corporations, including particu- 
larly: (a) Relations with employes; (b) public 


l 
itior (c) regulatory laws and commissions; 
(d) publicity concerning facilities, service and 
acounts; (e) rate making; (f) depreciation and 
rve accounts; (g) taxation; (h) franchises. 
The above contemplates close association be 
tween the bureau and member companies of the 
association as to the furnishing and distribution 
of reports, information and statistics, and it is 
suggested that each member company be re- 
quested to designate a representative through 
whom correspondence with the bureau may be 
conducted 
Il. Co-operation with similar committees of 
other public service associations. 

Ill. Influencing the sources of public educa- 
tion, particularly by: (a) Lectures on the Chau- 
tauqua circuits; (b) formation of a committee 
of prominent technical educators to promote the 
formulation and teaching of correct principles and 
public service questions in technical and economic 
departments of American colleges through 
courses of lectures and otherwise; (c) formation 
of a similar committee in each of the great 
societies, such as the electrical en 


technicai 


gineers, echanical engineers, civil engineers, 
chemists, hydraulic engineers, telephone engi 
neers; (d) formation of a similar committee to 
work in connection with the various civic and 
economic societies; (e) discussions at institutions 
of learning and Young Men’s Christian Associa- 
tions on subjects pertinent to the relations be- 
tween the public and service corporations. 

IV. The publication in magazines and peri- 
odicals of signed popular articles on public 
service questions by prominent workers in the 
electric railway industry. 


advertising when desirable 


V. Newspaper 
and financially possible 

The adoption of this plan will undoubted- 
ly result eventually in overcoming in a 
creat measure the hostility which has been 
engendered by the policy of silence long 
maintained by a majority of the public 
utility companies. 


PUBLIC UTILITY NEWS 


American Power and Light Company 
1914 19 





arnings 282,57 SRS 1S 





‘ Tho } gross toa. Mni7ou 
= ‘ “4 44 cnet 

Carolina Power and Light Company 
Report for the twelve mont}! ended Sept. 50, 


1°14, compares as follows: 
1014 191 Increase 





c en 5 $1.245.059 $1,071,408 $174,557 
et econinn DAO, S00 17 72.606 
I e 116,658 SI (M4 





* 


Cleveland Electric Hluminating Company 





1914 19ts 

Ss ember gross *S007 BIT $514,569 

afte taxes... 147 ,(21 152, 4il 

7 e mths’ gross. *4,252,055 8,825,809 
N ifter taxes 1,902 482 1,847,875 144,608 
*Earnings subsequent to April 25, 1914, are subject 
to udjustment after decision in pending rate proceed- 
ings, the exact result of which cannot now be deter- 

mined tDecrease 
cc + se 


Columbia Gas and Electric 

The long contested case regarding the fran- 
chise of the South Covington & Cincinnati Street 
Railway Company, an integral part of the Cin- 
cinnati, Newport and Covington Light and Traction 
Company under lease to the Columbia Gas and 
Electric Company, has been decided in favor of the 
corporation. In the United States District Court 
a decision has been handed down holding that the 
franchise is perpetual over and on the streets of 
Covington. 





e © ¢ 
Great Western Power Company 
1914. Increase. 
September gross ... $3,002 
Net after taxes .. 149,189 29,102 
Twelve months’ gross. 2,684,042 2,651,089 32,953 
Net ater taxes.. 1,963,533 1,839,285 124,150 
* * * 
Illinois Traction Company 
1914. 1913. Increase. 
September gross ..... $702,412 $654,333 $48,074 


Net after taxes....... 293,990 261,987 32,003 








Sanderson & Porter 
ENGINEERS 


nciseco, NEW YORK, 


San Fra Victoria, B. C., 
Nevada Bank Bidg. 62 WILLIAM 8T. 


Drake Block. 














5,725,952 227,971 


Nine months’ gross. 
88,737 


Net after taxes 





Interborough Rapid Transit Company 
1913. 1912. 
$2,442,320 


$2,506,719 


September gross 
Ne ifter taxes . 
Surplus after charges 
Three months’ gross 








yet alter taxes 
Surplus after charge 





723% 
136,940,132 





Lr 929 
144,770,002 141 
% 
Laclede Gas Light Company 
Report for the nine months ended Sept. 30, 
1914, compares as follows: 


ssengers carried 





1914. 1915. Increase. 
GOSS. ccsbacadcc $23,288,500 $5,209,600 $88,900 
ve 1,692,691 1,685,162 9,529 
% * * 

viexican Light & Power Company 
i914. Increase. 
September gross $851,668 $17,908 
Net earnings imeeeneee G18,251 15,327 
Nine mentite” grees. ...<<sssss< 7,187,072 142,102 
Net earnings erry 5,118,486 26,553 

Deer 


euse 


a 
Mexican Telephone and Telegraph Company 
President Smith last week issued the following 
statement: “ Extraordinary conditions prevail in 
our company’s affairs. Plants have suffered com- 
paratively little during the revolutionary period. 
Gross earnings in Mexico during the present year 
have apparently not fallen much below last year’s, 
but the unsettled state of affairs in that country 
las made it impossible for accountants to make up 
proper statements of income and expenses and the 
value of what net earnings have been made in Mex- 
ico cannot be translated in American currency 
value because exchange is unobtainable. There- 
fore, it was necessary that Directors should forego 
the payment of the usual November dividend.” 


Republic Railway and Light Company 


1914 Increase. 

Septenibe gros anes $245,879 *$5,082 
MBB occ ci cc ccevcccaceses 97.099 *1,513 

‘I ‘ nel SS . 5,078,289 140,575 
WONG ai coy scsssnneanebans 1,220,547 102,115 


Scranton Electric Company 








1914 Increase. 

< be S70, 4065 $10,671 
earning 48,674 7,907 
velve months’ gross earn. .237.45 299,061 38,284 

t Ss OAS. 260 524,467 23,793 


% 


San Joaquin Light and Power Corporation 








1914. 1913. Increase. 
S er gross $157,122 $154,293 $2,830 
F ter taxes 100,224 63,311 36,913 
N onths’ gross... 1,292,290 1,279,463 112,927 
t ixe 881,088 681,041 200,057 

* = * 

‘twin City Rapid Transit Company 

1914. 1915. Increase. 
September gross $805,454 $787,890 $17.56 
Net earnings 412.301 400,539 11,762 
Nine ths’ gross 6,916,629 6,568,762 377,867 
Net earning 3,340,398 3,232,544 110,854 

o 

Wheeling Electric Company 
1914. 1913. Increase 
September gross .. -$27,845 $24,818 $3,027 
Net earnings 13,062 13,193 *131 
Twelve months’ gross earn...337,345 299,061 38,284 
Net earnings . 158,996 137,985 21,011 


*Decrease. 


FORECAST AND COMMENT 
American Wool and Cotton Reporter 

The wool market is exceedingly strong on all 
grades, with decided advances on medium and low 
crossbreds, due to the active demand here and 
abroad. 

* > sa 
A. J. Earling (President Chicago, Milwaukee & 
St. Paul Railway) 

Just as soon as confidence is established the 
railroads can go ahead. Right now there is con- 
siderable pessimism but these things will work 
themselves out. 

* o o 
Iron Trade Review 

In the iron, steel and metal industries of the 
United States over 1,400,000 are without work or 
are working one, two or three days a week to 
share their scanty employment with others. 

= . > 
E. H. Gary 

Without particularizing, it would seem safe to 
predict that in many important respects business 
conditions in the United States for the next three 
months at least will be better than they have been 
for the last three months. As to the long future 
I do not hesitate to say, with emphasis, that the 
opportunities for progress and success in this 


country are greater than ever before. 
* . . 


Samuel Untermyer 
We shall never have a workable supervision or 


control of corporations er adequate protection for 





the public until after the corporations engaged in 
interstate commerce are required either to incor- 
porate under a Federal charter or to take out @ 
Federal license. 
* - +o 

Iron Age 

The winter prospect for the steel trade is not 
encouraging. 


John Moody 

Fundamentally the situation is undeniably pick- 
ing up. Indications are now clear that so far as 
the underlying financial condition is concerned we 
have either turned the corner, or are very close 
to the corner. 

© > 

American Exchange National Bank of San Fran- 

cisco 

While conditions are still far from normal, and 
entire recovery is not to be expected during the 
continuation of the war, definite progress has been 
made in many directions, and a more hopeful view 
of the business situation is daily becoming mani- 
fest in this country. 


GENERAL 


Financial Chronology 
Monday, Oct. 2 
Wheat declines lc a bushel, to $1.15%3, for the 
December option at Chicago. According to the 
Census Bureau report the amount of cotton ginned 
from Sept. 25 to Oct. 18 was 4,216,929 bales, against 
4,082,027 bales ginned in that period in the record 
crop of 1911. Up to Oct. 18 the amount ginned 
from this year’s crop was 7,610,683 bales, as com- 
pared with 6,973,518 bales in the same period last 
year, and 7,758,621 bales in 1911. Sharp drop in 
sterling exchange, demand falling to $4.90, and 
cables to $4.9044. Money on call, 6@7 per cent. 
Tuesday, Oct. 27 
Wheat declines lc a bushel, to $1.14%, for the 
December option at Chicago. Reduction in the 
United States Steel dividend on common stock from 
5 to 2 per cent. per annum. Figures given out by 
the Controller of the Currency show that when 
the new Federal Reserve banks open their doors 
on Noy. 16 there will be released in cash and other 
reserves under the minimum requirement the sum 
of $464,919,076. Demand sterling $4.90, and cables, 
$4.9042. Money on call, 6@7 per cent. 
Wednesday, Oct. 28 
Wheat closes 3c a bushel lower, at $1.32%, for 
the December option at Chicago. Committee of 
Seven in charge of dealings in unlisted bonds rules 
that transactions in unlisted notes and bonds ma- 
turing prior to Nov. 1, 1917, and in unlisted railroad 
equipment bonds of all maturities need not be sub- 
mitted to them for their approval. Arthur Turn- 
bull elected a Governor of the New York Stock 
Exchange to succeed Rudolph Keppler. Federal 
Reserve Board notifies all member banks that ar- 
rangements should be made at once for the trans- 
fer of required reserves to the various regional 
banks on Nov. 16. Demand sterling closes at 
$4.897%, and cables at $4.903g. Money on call, 6@7 
per cent. 
Thursday, Oct. 29 
Wheat closes 4c a bushel higher, at $1.13%, for 
the December option at Chicago. French Govern- 
ment arranges with local bankers for a loan of 
$10,000,000. Sir George Paish and B. B. Blackitt, 
representatives of the British Exchequer and Brit- 
ish Treasury, respectively, confer with committees 
of the New York Cotton and Stock Exchanges on 
matters connected with the resumption of business 
by these institutions. Demand sterling closes at 
$4.90, and cables at $4.90%4. 
Friday. Oct. 30 
Wheat advances 25sc a bushel, to $1.16, for the 
December option at Chicago. Conclusion of the 
rehearing before the Interstate Commerce Com- 
mission on the application of Eastern railroad com- 
panies for a general freight rate advance. New 
York Stock Exchange preparing to urge before the 
Legislature in January the repeal of the transfer 
tax on stocks. Money on call, 6 per cent. Demand 
sterling closed at $4.90%4, and cables at $4.90%. 
Saturday, Oct. 31 
Bank statement shows an increase in surplus 
reserve of $6,454,500. 
© 7 
The War 
The early part of last week was marked by 
continuation of fierce fighting along the lines in 
France and Belgium, particularly in the region of 
the Yser Canal, but though each side reported 
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progress from time to time, nothing of a very 
decisive character occurred. On Friday, however, 
the Belgians flooded the lower valley of the Yser 
River, compelling the withdrawal of the Germans 
from the west bank of the river, and on the same 
day the Russian Ambassador at Tokio announced 
that Turkey had begun war on Russia, having, 
on Thursday, bombarded Theodosia, in Crimea. On 
the same day Turkish torpedo boats bombarded 
the Port of Odessa, sinking a Russian gunboat and 
one French and three Russian merchant vessels. 

Retreat of the German Army, hotly pursued by 
the Russians, continued, the latter stating in an 
official dispatch from Petrograd on Friday that 
the enemy was being hard pressed beyond the Vis- 
tula. In East Prussia severe fighting was go- 
ing on. 

The German cruiser Emden, flying the Japa- 
nese flag, entered the harbor of Penang, in the 
Straits Settlements, and sank the Russian cruiser 
Jemtchug and a French destroyer. 

At the close of the week the British Admiralty 
announced that the light cruiser Hermes had been 
sunk in the Straits of Dover by a German subma- 
rine. The Allies, on Saturday, were forced to yield 
ground in Belgium, and the Germans took two 
towns to the south of Ypres. Berlin reported that 
French counter attacks had been repulsed with 
heavy losses. Russia announced that the plan of 
the Austro-German forces to break through the 
Russian centre had failed after five days of heavy 
fighting, and the Russian Army was advancing in 
several districts on the East Prussian frontier. 
The Germans, however, reported that the battle in 
the eastern theatre of war had not yet been de- 
cided, while Austria reported the repulse of Rus- 
sian forces along the Rivers San and Stryi. The 
Allies demanded an explanation of Turkey of the 
bombardment of Russian seaports. 

> . e 
Steel Trust Suit 

Final arguments in the Government’s suit to 
dissolve the United States Steel Corporation were 
heard last week. On Wednesday John G. Johnson 
delivered the concluding argument for the defense. 
After reviewing the evidence and legal questions 
involved, Mr. Johnson denied that a monopoly ever 
existed. Evidence showed that the company did 
not control over 50 per cent. of the steel business 
in this country, he said, and therefore the cor- 
peration could not be said to have a monopoly 
of the trade. Jacob M. Dickinson made the con- 
cluding argument for the Government. He con- 
tended that the statistics offered by the defense 
were altogether misleading. 

. ™ + 
Cotton Not Contraband 

The British Government officially informed the 
United States Government last Monday that Amer- 
ican cotton would not be treated as contraband and 
would have the freedom of the seas so far as Great 
Britain was concerned. 

= ” © 
Loans on Prices of July 30 

Controller of the Currency Williams last week 
formally instructed national bank examiners to 
pass all loans secured by listed stocks at the value 
of those stocks at the close of business on the New 
York Stock Exchange on July 30, minus the usual 
20 per cent. margin. The object of the Controller 
is to stabilize the security market in New York 
until the Exchange is reopened. Bankers expressed 
different opinions on the matter, some favoring 

and others criticising it severely. 
* * * 
Rate Case 
The rehearing on the application of the Eastern 
railroads for a general freight increase was con- 
cluded in Washington on Friday. An early decision 
is expected. 
+ * * 
Federal Reserve System 
Member banks have received formal notifica- 
tion from the Federal Reserve Board to pay the 
first installment to the capital of the Federal Re- 
serve bank today. This installment will be 1 per 
cent. of the capital stock and surplus of each 
member bank. Secretary McAdoo announced that 
the Federal Reserve banks throughout the country 
would be opened for business on Monday, Nov. 16. 
The twelve Reserve banks will be opened for busi- 
ness on the same day. 
” * * 
Committee of Five Confers with Paish 
Sir George Paish had a conference with the 
Stock Exchange Committee of Five last week and 
explained to ‘them his views of the economic 
aspect of war as affecting America and England, 
particularly in respect to the reopening of the Stock 
Exchanges. He expressed the opinion that many of 
the difficulties in the way of reopening had already 
been removed and that the essential thing—restora- 
tion of confidence—was rapidly being effected. He 


said that liquidation of American securities by 
English holders would be small in volume, and 
he was sure that American resources would not be 
overtaxed to absorb such sales. 
i * * 
French Loan Here 
The French Government last week arranged 
for a loan of $10,000,000 in the United States to 
help carry on the war. The money is to be pro- 
vided by the National City Bank of New York, 
which will accept 6 per cent. Treasury notes run- 
ning for nine months. No public offering of the 
notes will be made. 
= * s 
Hocking Pool Suit Dismissed 
The United States Supreme Court last Monday 
dismissed the appeal of creditors of Lathrop, Has- 
kins & Co. from a decision of the United States 
Circuit Court of Appeals at New York, which 
allowed a claim of $103,485 in favor of J. M. Fiske 
& Co., and arising out of stock transactions in the 
Hocking pool of 1909. 
> _ 7 
Coffee Exchange Postpones Opening 
At a special meeting of the Board of Man- 
agers of the New York Coffee Exchange the mo- 
tion to reopen the Exchange for trading purposes 
on Nov. 4 was defeated. 
* * * 
November Disbursements 
Total dividend and interest disbursements for 
November, 1914, are estimated by Dow, Jones & 
Co. at $112,000,000, as compared with $125,000,000 
last year. 
o . 
Seven Sisters Law 
The New Jersey Supreme Court last Thursday 
decided that the seven sisters law, prohibiting one 
corporation from holding stock of another corpora- 
tion, applies not only to companies chartered in 
New Jersey, but to foreign corporations doing 
business in this State. 
. * . 
New York Metal Exchange to Reopen 
At a meeting of the Board of Managers on 
Friday afternoon it was decided to reopen the 
New York Metal Exchange for trading in pig tin 
on Nov. 9. 





RAILROADS 


Weekly Gross Earnings 

Following are the latest weekly gross earnings 
of some important railroads, with changes from 
corresponding week last year: 








THIRD WEEK, OCTOBER. Amount. Change. 
Alabama Great Southern...... $84,424 — $17,511 
BE  siccwes vacnegcsicanan See — 1,374 
Buffalo, Rochester & Pitts... 218,357 — 56,660 
Canadian Northern ............ 349,800 — 260,100 
Canadian Pacific .............2,040,000 —1,212,000 
Chesapeake & Ohio........... 730,141 — 6,583 
Crtenme & Allon ..cccicsscces« BGS — 21,884 
Chicago Great Western........ 335,948 — 5,665 
Chi., Indianapolis & Louis.... — 24,284 
Cin., New Or. & Texas Pac... — 33,392 
Colorado & Southern.......... 314,013 + 21,966 
Denver & Rio Grande......... 538,600 — 29,700 
Denver & Salt Lake........... 36,164 + 20,688 
Detroit & Mackinac........... 21,129 — 2,999 
Georgia Southern & Florida... 47,108 _— 8,022 
Grand Trunk System ......... 969,483 — 195,914 
Louisville & Nashville.........1,061,73 — 293,120 
Missouri, Kansas & Texas..... 673,652 — 23,888 
Missouri Pacific ..............1,214,000 — 98,000 
Bene B OMI. .2...c0r0sc0e0 ecoe 200,787 — 62,313 
Rio Grande Southern ........ 14,419 — 2,946 
St. Louis Southwestern........ 230,600 — 47,000 
Seaboard Air Line........ eccoe 390,111 — 121,734 
Souther MAUWAy .62..cccces-ces 1,204,765 — 346,561 
See” Oe UIE, kas ccccasaeces 305,344 — 19,871 
Toledo, Pcoria & Western..... 24,642 _ 5,160 
Western Pacific .....c.cccccse 114,000 — 28,900 


Boston & Maine 

At the adjourned annual meeting of the com- 
pany the trustees or liquidators under the New 
Haven dissolution decree— Messrs. Knowlton, 
Doherty, Day, Hall and Carpenter—were elected to 
the directorate by the stockholders. The board was 
increased from 13 to 14 members. 

* + * 

Chicago, Burlington & Quincy 

The Illinois Public Utilities Commission has 
granted two rate adjustment petitions filed by the 
Burlington for changes in Illinois rates. The first 
petition asked for relief from the aggregate fare 
rule, which prevents railroads from making a 
through fare that exceeds the sum of intermediate 
fares. In the second case the railroad asked for 
permission to abandon through rates where the re- 
turn was not sufficient to maintain the cost of 
service. Income account for the year ended June 


30, 1914, compares as follows: 

1914. 1913. 1912. 
Operating revenue . .$92,750,934 $94,374,486 $86,723,068 
Operating expenses.. 62,148,398 62,842,891 60,646,949 
Net oper. revenue... 30,602,536 31,531,594 26,076,119 
Outside op., debit... 140,248 127,691 122,701 
Total net revenue... 30,462,288 31,403,903 29,953,418 


Operating income .., 26,433,388 27,840,545 
Other income ........ 1,501,077 1,959,930 
Total income ....... 27,934,465 29,890,475 
Interest, rentals, and 

sinking funds .... 10,820,058 10,269.72 10,694,651 
Net income .........%17,114,407 19,4 3 4,106,754 
Dividends ..... ecees 8,867,128 8, Sf 8,867,128 
bcc cdudccaaes 8,247,279 10 1,626 
Betterments ........ 5,715,875 7,04 944,216 
Surplus for year..... i 

*Equal to 15.44 per cent. earned $1 830,500 
capital stock, as compared with 17.53 per same 
stock previous year. 


22,650,360 
2,151,044 
24,801,404 


* * * 

Colorado & Southern Lines 

Combined income account for the year ended 
June 30, 1914, compares as follows 

1914 1 1912 

Operating revenue. .$13,222,737 £15 $13,959,976 
Expenses and taxes.*10,401,409 11,168 10,152,447 
Operating income ... 2,821,328 3, 909 { 3,807 ,529 
Other income ....... 890,402 Sit 790,274 
Total income ....... 3,711,731 1,7 i< 4,597,803 
CRATBSOS .ncccsccccecs 8,306,585 3,088,329 097 835 
SEPP Tre eee 406,151 1, fit 1,499,967 
Common dividend .. 310,2 620,000 
Preferred Dividend. . 340,266 689.04 680,000 
Net surplus epics 65,88 ‘ 

*Includes net deficit from outside 

> * ~ 

Florida East Coast Railway 

Report for the year ended June , 1914, come 
pares as follows: 


GOSS 2. oc cccceccces ces $0,504,005 $5 1 $4,426,938 


5 
MONOEE  ccdcccrseiones 3,655,221 not, G03 3,117,081 
SE ti herimeataeee sees 1,681,422 1,46 2 1,309,854 
Charges ..cscccccoseees 1,565,218 1,426, 7¢ 1,258,634 
EEN S5644d0000008 116,214 40 1 1,220 

. * * 
New Haven 
At the annual meeting, held in Boston last week, 
the Board of Directors was reduced to 17 Five 
new Directors were elected. They are Benjamin 

Campbell, Frank W. Matteson, Joseph B. Russell, 
Eli. Whitney, and Harris Whittemore The com- 

pany has filed with the Interstate Commerce Com- 
mission and the Massachusetts and other State 

Public Service Commissions having jurisdiction its 

proposed sweeping revision in freight rates. The 

new rates are proposed to take effect Dec. 1 

+ = > 

Rock Island 

The Chicago, Rock Island & Pacif Railroad 
collateral trust bondholders’ protective committee, 
of which J. N. Wallace is Chairman, has issued an- 
other circular letter to the depositing bondholders, 
regarding the situation existing in connection with 
pending foreclosure proceedings. The circular sets 
forth that the sole object of the committee is to 
secure the actual delivery to the bondholders at the 
earliest practicable moment of the stock in the 
operating company held as collateral to the bonds; 
neither the committee nor any bondholder has any 
legal status to institute suits against the old man- 
agement for restitution, as such action can only be 
brought by the railway company or kholder; 
the stock cannot equitably be sold in lots which 
would result in different prices for different lots; 
as title to the stock can only be obtained through 
sale, individual bondholders cannot, therefore, 
merely exchange bonds for the stock 

* = = 

San Antonio, Fredericks & Northern 

The company was placed in the hands of a re- 
ceiver last Thursday. Indebtedness is placed at 


$170,000 and assets at $500,000 


INDUSTRIAL, MISCELLANEOUS 





Central Leather Company 


The earnings statement for the arter ended 
Sept. 30, 1914, compares as follows 
1914 19 1912 
Total income...... $2,239,082 $2,1¢ mo $2, 49 


General exp., losses 
and miscel. int...... 








Int. on bonds & debt.. 459.551 4r 

Net income ....... . 997,565 (¥ 

Pfd. div. pay. Oct. 1. §82,732 hs ? 5S? 73% 

GT PIGS 2 ccccccccceses 414,833 26.8 1 020 99 
* * * 


Eastern Steel Company 

Directors of the company deferré 
regular quarterly dividend of 1% per cent. on the 
first preferred stock. 


* * * 


United States Steel Corporation 


d action on the 


At their meeting last Tuesday Dire rs of the 
United States Steel Corporation declared a quar- 
terly dividend of one-half of 1 per cent. on the 
common stock, a reduction of three-quarters of 1 
per cent., compared with the precedir quarter. 
The regular quarterly dividend of 1% per cent. 


was declared on the preferred stock 


_ 2 
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Taxes accrued ...... 4,028,900 3,563,359 3,308,058 
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Export Trade Dominates 
Chicago Grain Markets 


October Export Sales of Wheat Averaged a 
Million Bushels Daily, and the Demand 
Continues Unabated 

pondence of The Annalist 
CHICAGO, Oct. 30. 

~XPORT wheat sales in the entire coun- 
try this month averaged 1,000,000 
bushels a day, and the total value at the 
seaboard, Gulf ports, and the Pacific Coast 
is nearly $35,000,000. Export sales now in- 
clude every cereal, hay and flour, and most 
of the cereal and milling specialties, and on 


Special Corre 


some days there are transactions in nearly 
all of them. Export sales of meats and 
provisions and horses average $300,000 to 
$350,000 daily. 

Payment is on the basis of gold. Tur- 
thermore, some of the ocean freight and 
marine insurance money does not leave the 
United States. There is no sign of a let-up 
in such sales until the available exportable 
surplus is exhausted. 
REDUCED SURPLUS 

North America has not 
more to spare than it had a year ago, despite 
our own bumper crop of wheat. We have 
cleared and sold for export since July 1, 
the beginning of the new crop year, more 
wheat and flour by a great deal than during 
the entire previous crop vear. Statistically, 
we have less than 115,000,000 bushels left 
to sell as surplus and to carry over until 
July 1. Northwestern receipts are expected 
to decrease the next few weeks. Durum 
wheat has become again a feature of ex- 
ports to Italy owing to the shortage in 
North Africa. 

Importing countries buy freely for de- 
ferred as well as for early shipment. Ger- 
many is believed to be getting breadstuffs 
and provisions through Holland, and meats 
and provisions through Denmark. Shippers 
their money will 


a great deal 


who have not received 


worry until their goods arrive. 
TECHNICAL POSITION 

At the beginning of this week our mar- 
kets suffered for lack of a short interest. 
Considerable hedging pressure developed on 
the breaks and the country offerings were 
checked, although primary receipts continue 
heavy. Trade opinion was that a three-day 
decline in cereal values averaging 3 cents 
was sufficient for the present, but with 
most traders afraid to sell and with outside 
participation still small, the bulls’ position 
becomes congested after a small ad- 
vance. Oats bears are more aggressive on 
the theory that liquidation in the December 
delivery has not been sufficiently drastic. 
They have on their side very heavy receipts, 
» larger visible supply than a year ago and 
prices about 10 cents a bushel higher. It is 
cifficult to argue persuasively on the bear 
side of anything to eat when foreigners per- 
sist in going after all there is in sight, here, 
there, and everywhere. The Pacific Coast 
has been a heavy seller of oats. Cavalry 
horses must be fed oats to be kept in fine 
fettle, so it is likely that while the war lasts 
there will be an outlet for around 500,000 
bushels daily from North America. Argen- 
tina will begin shipping in January, but by 
that time the importing countries’ supplies 
will have fallen very low. 


easily 


Corn is sometimes called the elephant of 
the grain trade. It always moves massively 





The Trend of Grain Prices 


+tttt 


Weekly High 
Price 
No 2 Red, 


Cash 


Weekly 
Cash 


Price 


No. 3 White, 


or freakishly. Now it enjoys upward re- 
vision of final yield and the best sort of 
weather for being husked and for getting 
into condition. One of the best leading crop 





experts estimates a crop of 2,700,000,000 | 


gains over last 
A corn trade au- 


bushels, with material 
month in Ohio and Iowa. 
thority says: 

Primary corn receipts at the end of the short- 
est crop in ten years exceeding those of a year 
ago at the tail end of the largest crop on record, 
with the new crop 250,000,009 bushels over last 
year’s, suggest the extent of economies effected 
by the high prices. 

Cash grain men say the poor October 
domestic demand for both corn and oats is 
difficult to understand, allowing a wide 


margin for the general business depression. | 
Europe is not expected to want very large | 


quantities of our corn in any event. One 
emphatic bear says May corn at 7934 
reached the high point for the crop year. 
There was fair demand for cash wheat and 
oats the middle of this week in spurts. 





REPORTS AND OPINIONS 


Price Current 

Light rainfall last week encouraged the wheat 
producers on western end of winter belt. Wheat 
acreage will not be enlarged as much as expected 
a couple of weeks ago. Central states show good 
increases and outside of dry area plant is in usual 
good condition for this season of the year. 

* > > 

Ginning Report 

The Government, giving the amount of cotton 
ginned to Oct. 18, counting round bales as halves 
and excluding linters, compares as follows: 
1914 7,610,682 eer 6,874,206 
iM ; 6,973,518 1911. . wseee 7,758,621 

The amount ginned between Sept. 25 and Oct. 
18 compares as follows: 


194 ‘ 4,228,819 3012... 3,866,935 
wW1S 5,726,868 1911 4,082,027 

Statistics of round bales and sea island cotton: 
1914 1913 1912 1911 

Round bales 15,239 49,024 41,755 53,605 
Sea Island ... 30,078 31,139 15,960 40,205 


Government’s report of 7,610,682 bales of cotton 
ginned thus far this season comes within 148,000 
bales of being equal to the record production of 
1911. This total includes 4,228,818 bales ginned 


between September 25 and October 18, and estab- 
lishes a new record, exceeding by 146,000 bales the 
previous best output for these 23 days. 





and Low 
of Wheat, 


at Chicage 


High and Lew 


of Corn, 
at Chicago 


The Chicago Grain Markets 


Quotations on the Chicago market last week 
were as follows: 
WHEAT 
Dec.—- -——May -_—— 
High Low. High. Low 
On ail) $1.17%, $1.15 $1.22 31.20% 
Oct. 27 we re 1.1%, 1.14 1.20% 1.19% 
hs OR as ic ténadassas 1.15% 1.1ibty 1.20% 1.19 
CPOE. BR. ccc cecesctcdss 1.14 1.12% 1.19% 1.17% 
yO Ee 1.16% 1.1414 1.22% 1.20% 
Oct. 31 . 1.16% 1.1534 1.22% 121% 
Week's range . 1.17% 1.12% 1.22% 1.17% 
CORN 
-Dec.- -May.—— 
High. Low. High. Low. 
o Pca ntuk dca eneaans 695, 6815 71% 70% 
( BP. sede eeeesu ee seewneneseas OS4, 67% 71 70% 
On , rere ery er a US 67% 71 TO% 
OR: Diixciat ctcsssinteahegacecte le TO% 6% 
( 0 En : 69% = 6S% 71% 71% 
oO Pcie ntetendiacuenabets 69% 681, 71% 71% 
Week's 1ABGO sonics cicsicccs SO C4 71% 69% 
OATS 
-Dec.- -May.— 
High Low. High. Low. 
0G Se ee ee WKS OO 335% BS 304 
ORS. Bhs cis cncccecdsicesveicdnedcsuee 49 5S ly 52% 
Oct. 28. 49% 455, oo 52 
Cees Mh cKcewesennee ban tenes st 45 48 2 
COR: Ticeac ndbbasenadiceecne 45 495, 5314 
CURy Blea donntbcdbeddasdeucbeksen 195, 485, 53" 5 
Week's range 058 4x Dy 
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Most Fascinating Garb 
FAST FLYING TRAINS 
PERFECT IN APPOINTMENT 
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New Orleans Limited 
Sunset Limited 


Daily—14 hours quicker time—All Pullman 
Steel Equipment—No extra fare 


Personal Conductors 
Daily Tourist Sleeping Cars 
Without Change 


WASHINGTON-SUNSET ROUTE 
Offices: 39-366-1158 Broadway, 264 Fifth 
Ave., at 29th St. 
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Latest Earnings of Important Railroads 














































































Below are shown the earnings of im- | deduction of expenses alone from gross re- | each railroad reports its n¢ the same 
portant railroads according to the latest re- | ceipts, in others it is the amount remain- | way from month to month rures, 
ports published. The net earnings are in | ing after taxes have been paid and car set- | published currently, are the guide for 
some cases the figure resulting from the ! tlements made with other railroads. As ! those interested. 

September Gross and Net Earnings 
September Compared with Same Month in 1913. Earnings July 1 to Sept. 30, Compared with Sar 
Gross —Net Railroad. Gross Net 
Amonnt. Change. Amount. Change. Amount. Change. P. C. Amount Cha P.¢ 
$10,639,292 + $898,526 $3,636,666 + $594,204,...Atch., Topeka & Santa Fe... $30,415,024 + $1,799,316 + 6.2 $9,903,504 19.1 
8,782,332 — 599,714 2,634,129 — 70,289....Baltimore & Ohio.......... 25,629,396 — 2,414,537 — 8.6 7, 68 8.1 
867,942 — 181,802 218,850 — 109,300 . Buffalo, Roch. & Pitts....... 2,790,078 — 421,794 —13.1 44 i) 
2,109,900 + 115,000 590,700 + 65,800....Canadian Northern...... cooee 5,071,900 — 676,600 —11.7 1,265,900 12.5 
10,754,140 — 1,402,943 4,367,048 —  48,530....Canadian Pacific ...... eoeeee 31,153,876 — 430,729 — 1.2 11,508,652 7.8 
975,442 — 274,016 154,486 — 178,733.... Central of Georgia.......... 3,173,317 — 105,169 — 3.2 581,301 { { 7.4 
3,514,144 + $24,824 1,122,774 + 62,822,...Chesapeake & Ohio.......... 10,297,298 + 870,622 + 9.2 14,892 “.5 
1,346,757 — 29,53 447,312 + 38,736....Chicago Great Western...... 1738,623  — 158,387 — 4.6 1,083,187 0 6.8 
8,030,464 + 82,358 2,399,260 + 23,925....Chicago & Northwestern.... 23,109,423 — 127,213 — 0.5 6,309,708 2.8 
1,698,869 — 40,981 479,434 —  7,932....Chi., St. P., M. & O.......... 4,934,766 + 227,382 + 48 1,413,830 30.4 
775,157 — 148,119 103,343 — 167,056....Cin., N. O. & Texas Pacific... 2,435,444 — 167,348 — 6.4 471,004 ) 34.6 
1,207,852 — 127,001 335,783 + 3,867....Colorado & Southern..... ... 3,511,924 — 398,918 —10.2 831,369 —15.4 
5,529,432 — 325,612 ee a er a . 16,414,705 — 236,585 — 1.4 4,211,891 4 13,706 7.5 
197,215 — 19,231 22,257 — 13,613....Georgia Southern & Florida... 602,649 + 601 + 0.0 67,686 120 11.7 
929,437 — 325,612 1,259,721 + 131,575 illinois Central ...... eeeeees 16,770,905 — 139,169 — 0.8 3,226,327 83 11.7 
859,165 — 17,186 251,018 — 47,305....Kansas City Southern........ 2,690,073 + 89,224 + 3.4 851,117 4,426 2.7 
3,915,827 + 91,338 1,110,038 + ye ee re 11,268,255 — 161,422 — 1.4 3,171,048 ! 3. 
923,903 — 130,435 90,910 — 110,726....Mobile & Ohio............... 3,056,951 — 126,339 — 3.9 502,432 0,9 25. 
8,765,247 — 860,209 2,398,253 + 19,985....New York Central....... sees 71,451,952 — 6,355,261 — 8.1 13,511,805 1,179,299 8.0 
25,436,462 — 2,127,202 7,126,351 + 565,825....New York Central, all lines. . 207,557,812 — 22,017,612 — 9.5 39,072,611 g 8 18.3 
821,968 — 28,352 188,422 — 24,145....N. Y., Ontario & Western..... 2,815,260 — 40,034 — 1.4 911,968 1.5 
324,001 — 7,001 99,735 + 25,796....New York, Sus. & Western... 928,705 — 29,783 — 3.1 241,952 9.4 
4,291,141 — 187,286 1,443,889 — 64,647....Philadelphia & Reading.... 12,242,336 — 836,606 — 6.3 3,807,61¢ 63,880 8.9 
566,724 4+- 8,047 561,457 + Re NE ov cine cbs a rinowsmds 1,685,021 + 6,481 + 0.3 1,668,880 4 2,969 + 0.7 
1,575,036 — 327,768 302,682 — 161,096....Seaboard Air Line.......... 5,099,035 — 416,514 — 7.5 1,100,001 04,818 15.6 
11,940,999 — 807,310 3,909,164 — 516,723....Southern Pacific ............ 35,246,077 — 1,517,333 — 4.1 10,545,615 1,108 9.5 
5,509,731 — 500,797 1,040,310 —  492,185....Southern Railway ..... eooee- 16,902,895 — 378,028 — 2.1 3,316,398 838 20.1 
9,162,998 — 188,491 3,923,918 + ee ere ccccee 25,190,262 — 425,337 — 1.6 10,056,195 } f 2.1 
878,547 — 129,281 170,756 — 37,121....Yazoo & Miss. Valley. 2,656,850 — 49,188 — 18 421,861 129 + 9.1 
Dividends Declared = Awaiting Payment 
STEAM RAILROADS. e- Pay- Books Pe- Pay- Books ‘ ks 
ais | Sine cites Company. Rate. riod. able. Close. Company Rate. riod. able. Ciose. Compary. Rate. ric ¢ 
Company. Rate. riod Fins Close. Ottumwa R. & Det. gee Q Oct. 15 *Sep. 30 Mun. Ser pf ) 2 O 23 
“at ms opt " a tT ee ooh @ Bet. WB .ascccces Dis. of Am. wy Q Oct. 31 Sep. 30 Nat. Carb< 1% $ 1 
All. C. L. pf...2% — Nov.10 Oct. 31 Phila. Co. “1% &Q Nov. 2 Oct. 1 Dom. Bridge. 14 Q Nov.16 Oct. 31 Nat. Lead pf..15, Q N 20 
A.. T. & S. F...1% Q Dec. 1 *Oct. 3 Do pf. Nov. 2 Oct. 1 nom. ——. pel 3 ng on — be oo Refining. .1 N< 1 
a ninety tt a 2 in Pub. S. I pr. ‘<< ba) Nov. 2 *Oct. 15 om. Textile p 5 Sep. a iewton ; 
an. & Athen. @ Dee. Si “Nov. S Puget Sd. fr @ No Du P. P. pf....1% Q Oct. 26 Oct. 15 Coal C 26 
C. R.R. of N.J.2 Q Nov. 2 *Oct. 23 . & & pf. 1% Q Oct. 15 *Oct. 1 Electric Be nd & N. Ce 27 
Cin., S. & C. 5 — Nov. 2 Oct. 1 Rep. R. & L pf. Q Oct. 15 Sep. 30 Share pf. . 9 Q Nov. 2 Oct. 21 No. Am. 15 
Cleve. & Pitts.. Q Dec. 1 *Nov. 10 tio de Jan. Tr.. = = LE F. pt. 1% Cts — 15 Nov F Pac Co 
- ‘ gal: i. F .. 1% Nov. 2 Oct. 20 d. E. 1., Bos..8 Q Nov. 2 Oct. 15 d pf 23 
Do spe. mee" Q Dec. 1 *Nov. 10 ene coe oe ae . Ed El. “all. of 0 , et. 28 
Cuba R. R......8 — Nov. 1 *Apr. 25 L. & P.......2% — Nov. 2 Oct. 20 a ton ....$4 — ag 2 Py 4 Pac. I I 23 
Del., L. & w. 2% Q Oct. 21 Oct 3 Sierra P. E. pf.14 Q Nov 2 *Oct. 17 ee Boston Gas.2% ov. ct. 15 Pac. T I 0 
214 Nov. 16 *Nov. 4 Elec. Util. pf..J} Oct. 15 Oct. 1 Penn 4 1 
El. & W'msp't.$2.26 — Nov. 2 Oct. 20 oy st iy. Pee ee Eureka P. L....6~ 8 Nov. 2 Oct. 15 Penn 0 
Ga. R.R. & B.3 Cf Oct. 15 Oct. 1 N. Bedford. Q Oct. 31 *Oct. 22 Be age bate Q sel : pe me 22 “— Ga 
rs " “we United I 1, red. S. R. p ov. 4 ct. 30 E Ce . 2 
Ga. So. & Fla. o Balt. piles EL Mc Q Oct. 15 *Oct. 3 Ft W.P.& L. pf.1% 3 Nov. 1 *Oct. 20 Pitts -7 
ist & 2d pf...2% — Nov. 6 Oct. 2 Va. Ry. & P....1% — Oct. 20 *Oct. 6 Firest. T. & R.3 Q@ Oct. 15 Oct. 1 & T . 
Grané Tronk...2 — Oct. 31 ......... w ash.-Virginia.1 ” — Nov. 1 Oct. 19 os ‘er ical 3 we 7 _ i —, I . 
aaa 5 : a - m D« f 2 - WB 1 Oct. 19 wn 1%; ie a 4, “ec. ov $ é N 
G. Northern pf.1% Q Nov. 2 *Oct. 15 W ane i Rys.pf.1% Q tl ” Oct 23 Gen. Electric. j Q Oct. 15 Aug. 29 Port. (O 
Kan. C. So. pf..1 Q Oct. 15 *Sep. 30 Gen. Motors ptay S Nov. 1 Oct. 15 & « 
Lack. of N. J..1 Q Oct. 15 *Sep. 30 BANK STOCKS Gillette S R. 1 Q Oct. 15 Sep. 30 Pr. Steel ¢ 25 
Nash. & I ae Nov. 2 *Oct. 15 Do pf. Q Oct. 15 Sep. 30 Do pf N 4 
ay anelnae: Se eon a \m. Ex — Nov. 2 Globe-Wer. pf. i Q Oct. 15 Sep. 30 roc. & G 7 
Norf. & West..1% Q Dec. 19 *Nov. 30 Savery ...... Q Nov. 2 Gold & S. T....1% Q Oct. 1 Sep. Ww Pullman } het. 31 
Pennsylvania . 1% Q Nov. 30 *Nov. 2 BR a. Cees Ex Nov. 2 + aaa na 4 pf 1% Q Nov. 1 sees | pranl - Heg. .10 On + 
ms . ” 10odr 3. F Sears, R & Uc 4 H 
Reading Ist pf. Q Dec. 10 *Nov. 24 City Na =e ¢ Naar er 1% Q Jan. 1 Dee, 21 Silv’sm 9 
R., F. & P. gtd.44%2 — Nov. 1 Oct. 24 Corn Q Nov. 2 Harb.-W. R. pf.1} Q Oct. 20 Oct. 10 S. Cal. Ed 31 
Ge. Ryi Mt.6sc2c2 + Hold, rec. Oct. 31 Fidelity — Nov. 2 Hlerc, Pow. pf.. Q Nov.15 Nov. 5 St. Oil 9 
Germinia Nov. 2 Heme. Mining. the M Oct. 26 Oct. 20 Do. 9 
STREET RAILWAYS. Pacific ........2 Q Nov. 2 Houghton Co. 8t. Sanita 22 
E. Lt........624e — Nov. 2 *Oct. 16 pee DE. o-, Fi = 
Am. Rys. pf...1% Q Nov.14 *Oct. 31 TRUST COMPANIES. Do pf. ......70¢ — Nov. 2 *Oct. 16 —* Mi 0 — a 
pen. Ry. | M. 4 OD Mev. 5 Oct. » MORE Ssndicccas 2 Q Nov. 1 *Oct. 28 —. . ead Q Nov.16 Oct. 2 8t.-War. Speed.1¥%4 Q Oct. 24 
Br. T., L. & P.1% Q Dec. 1 Oct. 31 “sae i N e Ot 2 : Nov. . 3 Do. pf % Q Oct. % 
. — 3roadway ..... & Q Nov. 2 t. 2 Inland Steel. Q 1 Nov. 10 Taylor-\V} 
Boston Elev....1% Q Nov.16 Nov. 7 Farm. L. & T.12% Q Nov. 2 Oct. 24 Int. Banking...8 — Nov. 2 Oct. 15 & ‘Steel os ms : 
Cape Bret. El..3 — Nov. 2 *Oct. 19 —* Pana Q Nov. 2 *Oct. 26 I. ii of N. 1% Q Oct. 15 *Sep. 28 Tex. P. & L.pfl% @ N a a 
e es ; ss nt. i ies Bhattae . ee 
Do pf. ......8 — Nov. 2 *Oct. 19 (Brooklyn) ..4 Q Nov. 2 Oct. 26 pf. @ Dec. 1 *Nov. 10 Trenton Potter. o 
Col. R. P. & L.1% Q Nov. 2 Oct. 21 Mutual of West- : Int. ; Pe a hs Ay a a " 
Do. pf., Ser.B1% Q Nov. 2 Oct. 17 chester Co....1% Q Oct. 15 Oct. 14 ae 4 Q Tec. 1 *Nov. 10 Unior: Nat. Q a 20 
Conn. Ry. & L. FIRE INSURANCE. me: 2 eee j ; 

z " c ov. 2 Oct. 14 *s 0 
com. & pf.....1 Q Nov.14 Oct. 31 Int. Sm ‘ N 2 
Cum. Co. ate Siem, Mit 9 Set Se | aft cri Suaides @ for 'S BE ad “Sets 

y amiitod . -- sl. Creek C 5 ov. 2 23 ‘ 
Pp. & L. pf...1% Q Nov. 1 *Oct. 17 Westch’r Fire. ‘fo Q Nov. 1 Oct. 21 IN. Util. pt. 2h Q Nov. 2 Oct. 20 Pa “ re 
Easton Con.El.1-3 M Nov. 24 *June 26 At tei 7 i Sa Ind. P. L. 0 Q Nov. 14 Oct. 17 Pa : 4 
E. St.L. & S.pf.1% Q Nov. 2 Oct. 17 INDUSTRIAL AND MISCELLANEOUS Int. Bi er og d 2 

ka. Stud a Stan r . F . i Sewing Mach.1 Q Oct. 15 Oct. 1 , 2» 
Detroit United..1% Q Dec. 1 *Nov. 14 Alliancs R’Ity..2 Q Oct. 15 Oct. 5 Int Pape: pf... % Q Oct. 15 *Oct. 6 Q ‘ 
G. Rap. Ry. pf.1% Q Nov. 2 Oct. 15 Amal. Copper.. % Q Nov. 30 Oct. 24 K. C. Stk. Yds. a + 1 
El. Traction... 5 @ Nev. Nov. 3 | BN SO ee Oe a | ee he eas @ Mer. 2 Oct. 6 Oct.’ 31 
Jack’ville Trac.1% Q Nov. 2 *Oct. 20 Am. Graph. pf..1% Q Nov.16 Nov. 1 pier: Q Nov. 2 *Oct. 15 ‘ . 16 
De pf. nessess 1% Q Nov. 2 *Oct. 20 Am.Soda Foun.l144 Q Nov. 16 Nov, 1 Kayser (Julius) 3 v. 3 
ee Sec. & pf..it Oct. 15 Sep. 30 Am. Util. pf....1% — Nov. 10 *Oct. 31 & Co. Ist & o 38 
Ky. Sec. C. p 4 Q Oc » Bep. od Am. Win. G.pf.10 — Oct. 28 Oct. 24 Ne aes % Q Nov. 1 : 2 
L. V. Tran. pf.1 — Nov. 10 *Oct. 31 B. Falls P. pf..2% — Nev. 2 Oct. 27 Kel. Sw. & Sup.3. Q Oct. 31 ‘ ‘ 10 
Lewiston, Aug. B. . aa. Guee.¢ Q Nov. 14 Nov. : Key. Tel. pf..$1.50 — Nov. 2 . 

si ae F _ 3. & E. r. pf. - Nov. 2 et. 2 Lack. tteel pf.1j Dec. 1 *Holders of record: t k i t close 
& Wat. pf... Q Nov. 2 Oct. 17 | Brill G.G) pel, Q Nov, 2 Oct. 26 | Ta Rose CM 2 & Det” 20 squids tn eaten Phage: 
Line. Trac. pf.1¥, Q Nov. 1 Oct. 21 Br. Col. F. & P.1% — Nov. 30 ......... Lehigh C. & N.$1 — Nov. 30 aya) ind ples é nature 
Manchester Tr., Br. Col, Packers : Lig. & M. Tob. Dec. 1 ing Nov. 1 g interest 
I a Pp ” Q Oct. 15 Oct 1 com. & pf.....i — Nov. 21 Nov. 9 L Sales. $1. 25 Oct. 17 from Nov 1914, at 4 per cent, 

Se 588g se me . Burns Bros.....1 Q Nov.16 Nov. 2 L. W. S 2d pf.1% Q Nov. 2 er annm, | bl ally: cere 
Mil R. & L Do pf. ... Q Nov. 2 Oct. 17 Low. Ki." Light 2” G Nov. 2 oe lbaaclignengy ; 
se sees 1% Q Oct. 31 *Oct. 20 Cambria Stee’ Q Oct. 31 Mfrs. Lt. & H.2.— Q Oct. 15 tificates to be ma 10. tPay- 
Montreal’ Tram. 214 Q Nov. 2 Oct. 15 Can, Cem. pf.. Q Nov.16 Oct. 31 Mass. Gas....$1.25 Nov. 2 able in scrip. 
Qhio Trac. pf..14 Q Nov. 2 Oct. 15 Can. Convert. Q Nov. 16 *Oct. 31 Mea. & Forbes 8.214 8 Oct. 15 
ra aa Cent. St. Elec...1 — — 19 Nov. 11 Do pf. 1% Q Oct. 15 — = 
Cons. Gas. Q Dec. 15 Nov. 12 McCall Corp. - te Q Nov. 16 
° Con. Ice, Pitts., Mass. Lighting, GOVERNMENT 
Wechsler & Mills, pf. ... Q Cct. 20 Oct. 10 old com...... $1.75 Q Oct. 15 
s. @ Oct. 31 sock. 24 Do new Pie @ Oct. 15 iy esegery cat ION 

H 7 ct. 15 *Oct. 5 o new = ve Snerialise Uson N wressi 
Public Accountants and Auditors, Seb ts Mexican ‘noe 3 3 _ We, Specialize Upon New ressional 

Efficiency Engineers Mil. dC. ~ Oct. 30 ge saiienie 

? L. pf 1% Q Oct. 15 *Sep. 30 Mobile E lec, ae? Q Nov. 16 Bureau of Corporate and Financ information. 
Waynesboro, Pa. 42 Broadway, New York. D., = & W. Coal.2% Q Oct. 15 *Oct. 1 Mont. Ligh, H. (CHAS. E. KER ger 
Broad 1254. Diam. Match...1% Q Dec. 15 *Nov. 30 & Power.....2% Q Nov. 16 701-2 Rigos Building, Washington, B. C 
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THE BALTIMORE AND OHIO 


RAILROAD COMPANY Continued 











Account this year, after necessary adjustments, showed a balance of $41,922,950. 
In view of these circumstances, your Board felt justified in continuing the estab- 
lished dividends on the basis of six per cent. In reaching this conclusion considera- 
tion was given to the application for an increase in freight rates then pending 
before the Interstate Commerce Commission, as a result of which it is hoped your 
Company may be permitted to so adjust its charges as to offset, in part at least, 
the increased expenses of a permanent nature, such as higher rates of pay, in- 
creased taxes, etc., and thereby be enabled to earn a fair return upon your prop- 
erty investment. In this connection it was shown in the rate hearing in the so- 
called Five Per Cent. Case, that the expenses and charges of your Company for the 
year 101% were $4,712,000 greater than they would have been had the rates of 
wages and taxes alone remained the same as in the year 1910, an amount equal to 
more than three per cent. upon your entire common stock. 


ASSETS. 


The General Balance Sheet will be found in Table 2. 
Property Investment—Road and Equipment—shows an increase 
for the year of datisie diwan padauee ‘ . $12,796,952. 18 
made up of the following items 
Net increase for Road, (see Table 6) 
Net increase for Equipment, (details on Page 10).. 


$7,021,1232.62 
37,208.70 





“$12, 858,341.32 
61,389.14 


Less: Sundry adjustments........0+. $0 0cecesces 
$12,796,952. 18 


In the grouping of Property Investment—Securities 
the changes in those Pledged and Unpledged are occa- 
sioned by the transfer of securities from the latter group- 


The net increase in this grouping of.............+ $2,279,914.00 


ing to the former 
is due to 

Purchase of additional securities of the following 
companies 
Baltimore & Ohio Chicago Terminal R. R. Co., 

Ronds é<on ecosee 
Hampshire Southern R. R. Co., 
Various subsidiary companies. ........e.+e.se+. 


$1,800,000.00 
BS8,960.00 
90,954.00 





Bonds.... 


$2,279,914.00 
Other Investments increased MTTTTT TTT TTT TTT TT $11,510,425.26 
accounted for in the following manner 
Acquisition at maturity, July 1, 1913, of Cincin- 
nati, Hamilton and Dayton R'y Co., Purchase 
Money Collateral Notes and Coupons.........+«. $11,788, 140.00 


Capital Advances to Sundry Companies........+.-+ 28,611.34 
$11,816,751.34 


Less: Net decrease in Physical Property 
due to dispesition of certain real 
$286,137.26 





estate ° . eee eee een eee eree 
Miscellaneous ..6..esseceeees aaee 20, 188.82 206,326.08 
- ~~ $11,510,425.26 
Working Assets show a net increase Of...........6.ceseeeeeee $21,2357,615.01 
Included in this grouping is the item of Cash, in which there fs shown an in- 


crease of $22,821,50S.4S over last year, which is due to the provision made for the 
retirement of $20,000,000.00 One Year Gold Notes, payable on July 1, 1914. The 
decrease in Securities Issued Held in Treasury—of $2,017,700.00, was caused by the 
sale, during the year, of $2,000,000.00 par value of First Mortgage Bonds, and some 
minor transactions Loans and Bills Receivable increased $1,901,084.76, included 
in which is $2,809,827.52 advanced Cincinnati, Hamilton and Dayton R'y Co., and 
secured by col'ateral, which amount, less payment of sundry other loans, makes 
the increase in question Materials and Supplies decreased $1,420,760.35, due to 
heavy purchases of material late in the previous fiscal year, and to retrenchment 








made necessary this year by general business conditions 

Deferred Debit Items show an increase of $1,117,804.40, due mainly to the in- 
crease in Special Deposits, which grouping includes an iter of $1,847,648.80, repre- 
senting balance of proceeds from the sale of Equipment Certificates of the Trust 
of 1913, to be applied to the purchase of additional equipment for that Trust. 
Other Deferred Debit Items show a decrease of $961,770.39, due to the adjustment 
of departmental accounts, including the clearance of items awaiting final distri- 


bution 


LIABILITIES. 


It will be noted, from the Balance Sheet, that there has been no change in the 
Capital Stock of the Company during the year. 
Mortgage, Bonded, and Secured Debt—increased. .......+e.e+-+- -$36,659,450.76 
explained in the following manner: 
Increases 
First Mortgage Bonds............. eee 
Issued under provisions of the mortgage in re- 
coupment of construction expenditures. 
One Year Collateral Gold Notes, dated June 1, 
1914, and due June 1, 1915............. . «s+ 35,000,000.00 
Issued to retire $20,000,000.00 One Year Notes 
due July 1, 1914, and for other corporate 
purposes. 
Certificates of Interest, B. & O. Equipment Trust 
of 1913 adcacedendccackecscacesccccecesesese GARRGERGD 
Issued for purchase of equipment. 
Real Estate Mortgages and Ground Rent Liens on 


property acquired and capitalized.............«. 40,800.00 


$45,040,800.00 
Decreases : 
Collateral Notes dated June 30, 1913, 
and due September 30, 1915. .....$6,250,000.00 
B. & O. Equipment Trust of 1912..... 1,000,000.00 
Series “‘B"’ paid at maturity. 





B. & O. Equipment Trust of 1913 1,000,000.00 
Series ‘‘A’’ paid at maturity. 
Real Estate Mortgages and Ground 
Rent Liens, Liquidated......... 131,349.24 8,381,349.24 





$36, 659,450.76 


Working Liabilities show an increase of... «+++ $16,279,108.91 





Going to make up this amount is an increase of $19,900,000.00 in Matured Mort- 
gage, Bonded, and Secured Debt Unpaid, which is occasioned by the inclusion in 
this account of $20,000,000.00 of One Year Gold Notes maturing July 1, 1914, the 
day following that on which the books were closed (See Contra—Cash in Working 
Assets available for payment at maturity and as presented). There is shown a 
decrease in Audited Vouchers and Wages Unpaid of $4,277,631.31, which decrease 
partly reflects the change in pay roll settlements. With the passage of laws in 
several States in which the Company operates, requiring semi-monthly payment of 
wages, your Company adopted this practice generally with the result that the pay- 
ment of one-half of the pay roll is made during the month in which the labor is 
performed, resulting in @ lesser amount accrued and unpaid. The other increases 
and decreases in this grouping are of a formal character incident to the business. 








On June 1, 1914, the Company issued $35,000,000.00 One Year Four and One-half 
Per Cent. Secured Notes, maturing June 1, 1915. These obligations were issued in 
part for the purpose of retiring the $20,000,000.00 Notes maturing July 1, 1914. 
In providing funds in advance of these maturing obligations advantage was taken 
of the favorable money conditions then existing, and it may be of interest that the 
entire issue of $35,000,000.00 was taken by the public at its par value. 


EQUIPMENT TRUSTS. 


During the year $9,000,000.00 of Certificates of Interest in the Baltimore & Ohio 
Squipment Trust of 1913 were disposed of. 
The status of the Equipment Trusts at June 30, 1914, follows: 


Baltimore & Ohio Equipment Trust of February, 1912: 


BOER TAO x ecccescesncss 60. aside weeted ean sacar $10,000,000.00 
Matured and paid— 

Series ‘“‘A’’—Paid Feb. 1, 1915.. $1,000,000.00 

Series ‘‘B’’—Paid Feb. 1, 1914.. 1,000,000.00 2,000,000.00 


Outstanding June 30, 1914......... $8,000,000.00 


Baltimore & Ohio Equipment Trust of 1913: 
Total Issue 
Matured and paid— 


$10,000,000.00 


Series ‘‘ A "—Paid April 1, 1914.......ec.se-. 1,000,000.00 
Outstanding June 30, 1914....... Secor cecsecceosesccors éseee 9,000,000.00 
Making total Equipment Trusts outstanding............. e-eeee $17,000,000.00 


Each of these Trusts was issued in ten series of $1,000,000.00, one series of 
each Trust maturing annually. 


ADDITIONS TO ROAD AND EQUIPMENT. 


The total capital expenditures for equipment during the year aggregated 
$9,137,448.09, due mainly to the acquisition of equipment under the Baltimore and 
Ohio Equipment Trust of 1913. Table 27 shows the equipment in service and 
the various changes during the year. 

The capital expenditures for improvements during the year amounted to 
$7,113,696.09, as will be seen from Table 6, where these expenditures are shown 
under the more important groupings of the Road and Equipment Classification. 


ROAD. 


With the exception of the Magnolia Cut-off, the more important improve- 
ment work authorized by your Board has been completed, and no extensive 
new work has been inaugurated during the year. 

At Elkridge, Md., the work of eliminating grade crossings with the Wash- 
ington Road is well under way. 

At Frederick Junction, Md., Overhead Bridge No. 35-A has been reconstructed 
to increased height and width to afford standard clearance. 

A third track has been completed and put in operation between Green Spring 
and Little Cacapon, W. Va., a distance of 7.6 miles; making a continuous three- 
track line from Little Cacapon to Patterson Creek, W. Va., a distance of 14.4 
miles. 

The new passenger subway under Baltimore Street, Cumberland, Md., has been 
finished and is now in use. At South Cumberland, new engine facilities, consist- 
ing of engine house, boiler house, machine shop, coaling station, ash pit and 
sand house were completed and put into service. 

At Winchester, Va., a connection 2,100 feet in length for the interchange 
of traffic with the Cumberland Valley Railroad was completed and put in opera- 
tion during the year. 

Combined passenger and freight stations have been erected at Lore City and 
Lexington, Ohio, and the passenger station at Lexington, Va., has been re- 
modeled. Additional freight facilities, embracing houses, station tracks, etc., 
were constructed at New York City, N. Y., Baltimore, Md., Clarksburg, W. Va., 
Cumberland, Md., Akron and Canal Dover, Ohio. 

The double tracking of the Chicago Division has progressed during the 
year. The second track between Defiance and The Bend was completed and 
put into service, adding 8.96 miles of additional second track The Chicago 
Division is now all double track with the exception of 1.10 miles through the 
city of Defiance, Ohio, and 23. miles between Milford Junction and La Paz 
Junction, Ind. 

During the year 9 new interlocking plants were built, one reconstructed and 
six rearranged. Automatic signals were installed on 24.7 miles of double 
track and 151.1 miles of single track. In addition, line control blocking sys- 
tem was provided for 3.8 miles of track; lock and block system for 28.5 miles of 
track; and a large number of safety devices were installed for protecting 





switches, grade crossings, ete. 
ADDITIONS TO TRACK AND BETTERMENT OF ROAD. 

Work has steadily progressed on the new double track line and relocation 
of parts of the old line, known as Magnolia Cut-off improvement, mentioned in 
the last report. It is expected this work will be completed and the line placed 
in operation during the coming fiscal year. As stated in the report of last year, 
this improvement will effect a saving of 5.8 miles in distance and 877 degrees of 
curvature, and in connection with the extensive improvements heretofore made, 
will give a continuous three-track road all of the way (and four tracks part of 
the way) between Patterson Creek and Cherry Run, W. Va., a distance of 57 
miles. This district has the highest traffic density of the system. 

ADDITIONS TO TERMINAL FACILITIES. 

The new eight story steel and concrete warehouse, at 26th Street and North 
River, New York City, N. Y., mentioned in the last report, was completed and 
put into operation during the year. This warehouse, with 155,000 square feet 
of available storage space, is fireproof throughout, supplemented with a com- 
plete sprinkler system, affording storage with minimum insurance rates, and 
places your Company in a strong position to conveniently serve a large com- 
mercial section of the City. 

Open Pier 5, Locust Point, Baltimore, Md., was reconstructed and extended 
and put into operation during the year, for the handling of ore and similar 
commodities. 

The new yard at Somerset, Pa., for assembling coal in the extensive Som- 
erset coal fields, was completed and is now in operation. 

ELIMINATION OF GRADE CROSSINGS. 

The work of eliminating grade crossings in Baltimore, Md., Cincinnati, Ohio, 
and Chicago Ill., has been continued in accordance with the arrangements with 
those cities, and will, as previously stated in other reports, extend over a period 
of years. Arrangements have been made with the city authorities for the elimina- 
tion of an important grade crossing at Lorain, Ohio. 


EQUIPMENT. 


Total Book Value of Equipment, June 30, 1913, was.......... $99,995,581.56 
During the year there were added to the equipment the following: 
150 Locomotives, 111 all steel Passenger Cars, 
2,144 Freight Cars, 23 Work Cars, and 1 Car 
Float, on which payments were made amount- 
i eerrrrrer rer errr 
And 2 Passenger Cars, 4,4 
Work Car were reconstructed at a net cost of 


$8, 161,390.89 





es 
9,137,448.09 


976,057.20 
$109,133,029.65 


During the year the following equipment was 
put out of service and credited to Property 
Investment-Equipment: 2 Locomotives, 9 

















































































































dk Wii th dn. 








THE ANNALIST 

















New York, Monday, November 2, 1914 


ADVERTISEMENT. 


ADVERTISEMENT. 


ADVERTISEMENT. ADVERTISEMENT 





THE BALTIMORE AND OHIO RAILROAD 





Passenger Cars, 3,429 Freight Cars, 451 
Work Cars, 1 Tug Boat, and 6 Lighters, 
a a AP reer ere 


5,982.93 


Making the Gross Book Value of Equipment.....c..e--sseeee+- $107, 796,046.72 
From this should be deducted: 

Depreciation on Equipment in Service, as follows— 

at credit, June 30, 1913....... $13,101,814.89 

charged to Expenses for deprecia- 
year ended June %0, 


Accrued 
Amount 
Amount 

tion, 2,652,739.45 


5,754,504.32 


Less: Charges to this for deprecia- 
tion accrued on equipment put out of 


service during the year. .........-ssseee+s 


account 


729,482.97 
Depreciation on 
30, 1914 


Balance to Credit of Accrued 


Equipment in Service, June 15,025, 071.55 


$92,730,975.37 


Leaving Net Value of Equipment, June 30, 1914......ccceces 

Continuing the policy inaugurated several years ago of strengthening certain 
classes of equipment, during the year 4,358 freight cars were rebuilt with steel 
underframes and bolsters and equipped with heavy draft gear to better meet the 
present operating requirements. 

The percentage of steel freight including cars with steel 
and steel center-sills, to the total revenue freight equipment at June 30, 1914, was 
72.77%, as compared with 38.837 at June 50, 1908. 

Of the new equipment acquired during the year, 150 locomotives, 111 
passenger cars, and 2,030 steel freight cars, were purchased under the provisions 
of the Baltimore & Ohio Equipment Trust of 191%. There are now under con- 
struction for this Trust thirty-one heavy freight which will 
delivered and placed in service during the coming year. 


WELLS FARGO AND COMPANY EXPRESS. 


The United States Express Company, which had operated over of 
the System since 1887, having determined to retire from business, gave notice of 
its desire to discontinue operations after June 30, 1914. Co-incident with the 
termination of the contract with that Company, negotiations were concluded with 
Wells Fargo and Company for the conduct of express service over Baltimore and 
Ohio Lines commencing July 1, 1914. It is anticipated that the alliance thus 
effected will be of mutual advantage result in increased traffic. 

The Wells Fargo Express, for a number of years, has been operating over 
many of the larger railroad systems of the West, and with the addition of your 
Company’s lines is afforded new routes to New York and other eastern termini 
and its first direct entrance into the cities of Philadelphia, Pa., Wilmington, Del., 
Baltimore, Md., Washington, D. C., ete. The Wells Fargo Company now has 
under operation 75,028 miles of railroad lines, 4,186 miles of electric lines and 
32,889 miles of steamer and stage lines, a total of 112,105 miles, with over 9,000 
agencies throughout the United Mexico and Europe. 


underframes 


ears, 
steel 


locomotives, be 


the lines 


and 


States 


RELIEF DEPARTMENT. 


As the stockholders may no! generally advised of the activities of 
Department, it is thought well at this time to give some general review of its 
operations. 

The Railroad Company assumes general charge of this Department; furnishes 
office room and furniture; gives the service of its officers and employes and the 
use of its facilities; becomes the custodian of its funds with full responsibility 
therefor, and guarantees the true and faithful performance of the obligations of 


be this 


the Department. 


RELIEF FEATURE. 

A statement of the operations of this Feature, which provides accident, sick, 
and death benefits for employes, are shown on the first page of Table 26. The 
total number of members of this Feature is 52,971. The total payments for all 
benefits since the inauguration of this Feature May 1, 1880, to June 30, 1914, 


amount to $18,680,935.81. 


SAVINGS FEATURE. 
A statement of the operations of this Feature will be found in ‘Table 26, page 
This Feature combines all the advantages of a savings and loan association, 
their immediate dependents may accumulate their 
savings, and from which they may obtain funds to purchase homes to be repaid 
through reasonable monthly instalments. As an incentive to employes to save, 
the Railroad Company guarantees four per cent. interest on all deposits. During 
the past fiscal year this Feature earned sufficient from its operations to pay four 
per cent. on all deposits and in addition declared a dividend of one per cent., 
making a total of five per cent. paid on deposits, amounting in all to $407,217.60, 
after which there was a balance of $60,393.91 carried to the Surplus Account of 
the Savings Feature. ‘This Feature loans money to employes on first mortgages 
on real estate only, at reasonable rates and liberal terms for repayment. As an 
indication of the Feature, June 30, 1914, there were 8,949 
depositors, with total deposits of $8,804,530. an average of $983.86; there were 
5,020 loans, amounting to $4,756,852.67, in effect July 1, 1913; during the year 
1,321 new loans were made and 1,080 loans were paid off, leaving in force and 
effect at June 30, 1914, 5,261 loans, amounting to $5,110,299.68. Since the inaug- 
uration of this Feature, August loans to the aggregate of 
$14,911,752.06 have been made, employes in acquiring this of 
real estate. 

A committee, composed of rep 


40. 
through which employes and 


activities of th on 


1882, amount 


amount 


esentatives of the Executive, Accounting, Real 
Estate, and Legal Departments, to investigate the operations of this 
Feature with respect to loans made to employes, made a thorough and exhaustive 
examination and reported that all loans were supported by deeds, abstracts and 
other title papers, properly executed, assigned and recorded; that fire insurance 
policies of sufficient amount to unpaid loans were on file, together with 
papers relating to property appraisals. As the amount of a loan is based 
the appraised value of property, the committee had test appraisals made of over 
400 properties, and found the ‘ured. Such suggestions as the 
committee offered have been made 


appointed 


covet 

upon 

loans amply s¢ 

effective. 
PENSION FEATURE. 

As stated in the report of last year, pensions, which are paid to superannuated 
and infirm employes, now constitute a special payroll and are charged to Oper- 
ating Expenses, the total amount so charged during the year being $231,819.92. 
Heretofore these pensions have paid in part from amounts charged to 
General Expenses and in part from surplus accumulated in the past when the 
contributions for pensions were in payments, 

During the year 145 names were added to the pension roll and 84 were removed 
by reason of death, leaving 923 as the total number of pensioners on June. 30, 1914, 
The total payments to pensioners from October 1, 1884, the beginning of this 
Feature, to June 30, 1914, aggregate $2,220,671.86. The average age of pensioners 
at June 30, 1914, was over seventy years. 

A report of the operations of the 
members. 


INDUSTRIAL DEPARTMENT. 


been 


excess of 


several features will be distributed to 


One hundred and sixty-seven new industries, manufacturing and commercial, 
were located on or immediately adjacent to your line during the year, from which 
the Company should derive substantial freight revenues. One hundred and 
ninety-four side tracks were constructed; one hundred and four to newly located 


COMPANY -Continued 


industries, and twenty-seven to industries located but ¥ 
track facilities; the remainder being 


existing plants. 


INSURANCE FUND. 


A summary of the operations for the 
ment of the assets and liabilities are shown in 
Reserve Fund at June 30, 1914, was $1,479,073.63, 


previously 


additions to or extensior of 


ended June 


Table 25 


year 


SUBSIDIARY LINES. 


The Income Accounts of the following lines, owned but 
and not included in the Income Account of The 
Company, are shown in the following Exhibits, viz 
“A” The Staten Island Railway Company 
“B” The Staten Island Rapid Transit Railway 
“C” The Sandy Valley and Elkhorn Railway Company 
“D” The Baltimore and Ohio Chicago Terminal Railroad © 


Baltimore 


Compan) 


THE CINCINNATI, HAMILTON AND DAYTON RAILWAY CO. 


Owing to a series of unusual and 
Hamilton & Dayton Railway Company (hereinafter 
nati Company’’) became unable to meet its 
July ist, 1914, to pay the interest on certain of its First and Refundin 
Bonds and on certain bonds of which it was the guarantor, upon apt 
the Trustee of its Virst and Refunding Mortgage Bonds to ¢ J 
District Court for the Southern District of Ohio, Western Divis 
2, placed in the hands of Judson Harmon Rufus B 

In the Annual Report of your Company for 
statement was made of the proposed acquisition in 
pany which, for convenience in reference 


unforeseen circumstances, the 
referred to 
obligations d 


various 


and Smit! 


the year en 
1916 of 
, is herein repeated 
“‘ Negotiations pending during the year have 
made effective July 1, 1909, whereby your 
expiration of seven years, at a price then to be agreed upon o f 
by arbitration, the controlling stock of the Cincinnati, Hamilton & 
Railway Company. 
“In this connection a plan was effected for adjustment o 
charges and the payment or adjustment of the floating debt 
Hamilton & Dayton Railway Company, and providing approxi: 
for improvements and working capital. Under this 
guarantee $12,500,000 of the Cincinnati, Hamilton & 
pany’s First and Refunding Mortgage 4° 50-) 
and $11,557,000 of that Company's 4% notes, due July 1, 
deposit of $15,000,000 of the First and Refunding Bond 
acquisition under the agreement of the stock of the Cincin 
Dayton Railway Company, your Company is l 
$20,000,000 


been concluded re 


Company will acquir« 


plar ou 1 
Dayton Railw 


1913 


obligated ei 
eighty-five or guarantee of 
Bonds, due July 1, 1939. 

“It is expected the 


of results mutually beneficial.’’ 


that Company’ 


closer relations of the Compar 

These negotiations were concluded in 1909 after a 
committee and full consideration by your Board. 

The gross earnings of the Cincinnati Company in 1909 were §& 
the committee estimated that following, and largely because of, the < 
ciation of the two properties, the gross earnings would rapidly increa 
estimate for the year 1913 being $10,700,000. The actual earnings in 191 
$10,000,000, and but for the interruption of traffic for several mont! 
the floods, no doubt would have closely approached the estimate of the 
for that year. The year 1914 was relatively much more unsatisfactor 
Company was able only to maintain its earnings to the basis of 1913, 
to realize the anticipated increase in gross, because of the continued ints 
to traffie from the effects of the flood in the early part of 
later portion to the marked decline in general business 

The committee estimated that there 
profit to your Company resulting from 
between your Company and the Cincinnati Company 
increased business to your Company from this source 
per year, and their estimate in this has 
figures, the revenue to your Company on interchange 
Company for the calendar year 1913 being $1,75 
Because of events which were not and 
have been foreseen, the costs of operation and 
mittee’s estimate, so that there was not realized the net 
pated. The chief causes were the 
$507,000, increase in taxes of $130,000, and the de 
in Mareh, 1913, which in addition 
caused a suspension of traffic for 
operations in both the fiscal years 
losses in exeess of $1,500,000. 

Of the $12,500,000 First and Refunding 
Company guaranteed by your Company 
remaining $5,000,000 not having been 
advanced from time to time for additions and 
your Company has advanced $1,915,227 
general treasury $1,200,000 
destroyed by the flood. these 
security $6,994,000 First 
security of an estimated 
gregating $10,401,093, 


thorough 


the vear. and 


also would be an additiona 


the increased interchange 
The t 
at an averag 


respect been exceeded 


business with 
000 in excess of 
¢ 


foreseen some of wl 


not charges 
incon 
increases in rates of p 
stating 
to se wrecking 
and 


nd entailec 


verely 
several months 
1913 and 1914, 
Mortgage 3onds 
$7.5 


sold, but 


only 1),.000 are now 


instead your 


betterments $3,989 


for equipment oblig 


and for the recor 


lor 


purposes, 
advances Compan} 
and Refunding Mortgage Bonds, 
value of not than $3,000,000, 
earried in Balance 


your 


less 
are Sheet grouping 
Receivable.’ 

When, on July 1, 1915, following the 
pany’s $11,557,000 Purchase Money Notes 
practicable to refinance this obligation, and 
guarantee, took up Notes, which were by $13,000,000 
Refunding Mortgage and now holds Notes and coll 
being carried in Balance Sheet grouping ‘‘ Miscellaneous 
Unpledged.”’ 

Among the the Treasury of the 
clusion of the negotiations in 1900 was approximately forty 
stock of the Pere Marquette Railroad Company, 
Company over $13,000,000. The Marquette 
seriously depleted through the increases in 
it became evident that it would need large additional 
Cincinnati Company could not advance, it was 
these shares. Accordingly this stock 
ist, 1916, at the same time The Baltimore and 
that the price of the Cincinnati Company's stock, 
in 1916, should not be less than this sum. 
Railroad Company was placed in the hands of 
misunderstanding it should be stated that The 
Company is in no way obligated with respect to any of the Pe 
road Company's securities. 

In 1909, the year before your Company 
the Cincinnati Company, the deficit in income 
portionate reductions in 1910 and 1911, the deficit in 
$617,000, notwithstanding the large increase in 
of pay since 1910 and increased taxes, 


flood, the 
that 
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RAILROAD COMPANY Continued 


and especially in view of the anticipated demand, which was subsequently made, 
growing out of the Pere Marquette Company's default on certain of its bonds, 
bearing the guaranty of the Cincinnati Company, and following consideration and 
recommendation of a committee, your Board decided it would be inadvisable for 
your Company to make further advances or payments, other than those for which 
it was under legal obligation. It is probable the receivership will lead to a 
readjustment of the Cincinnati Company's obligations and the placing of its 
finances on a sound basis. The ultimate effect on your Company of such 
reorganization cannot now be determined, but, having in mind the value of the 
various current assets of your Company, your Board does not feel justified at 
this time in making charges in anticipation of losses, other than the interest on 
advances made, accrued and not collected for the year ended June 30, 1914. 
. . * . . . * 
The President and Directors acknowledge with pleasure the loyal and efficient 
services of the officers and employes during the past year. 
By order of the Board, 
DANIEL WILLARD, 
President. 
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the profit derived from the interchange traffic, which was constantly growing. 
Consequently up to the time of the flood In March, 1913, there had been justifiable 
expectation that the forecast of the committee would be realized, and that the 
road would shortly be self-sustaining. The management had been so confident 
as to this that in October, 1912, your Company entered into a supplemental agree- 
ment with Messrs. J. P. Morgan & Co. conditionally fixing $740,970 in addition to 
the $2,520,000, as the marimum price of the stock when acquired. This arrange- 
ment was considered reasonable and advantageous, as any improvements made to 
the property of the Cincinnati Company before the consummation of this agree- 
ment would enhance the value of the stock and necessarily influence the arbi- 
trators in arriving at the price to be paid by your Company. 

While your Company had advanced the funds necessary for the restoration 
of the property after the flood, and while this work had been done in a most 
substantial manner, the direct cost of the work and the increased expense due 
to the congestion of traffic, which it took months to overcome, resulted in the 
operations for the years 1912 and 1914 being so unprofitable that it became clear 
that the Cincinnati Company could not continue its operations and meet the 
increasing fixed interest charges. Consequently, under these existing conditions, 











CONDENSED INCOME ACCOUNT AND BALANCE SHEET , YEAR ENDED JUNE 30, 1914. 
CONDENSED GENERAL BALANCE SHEET FOR YEAR. 


Increase or 
Assets: 1914. Decrease. 
Total Property Investment $361,611,592.88 $14,720,208.64 Inc. 
Less: Accrued Depreciation on Equipment in 
GREED: sacconseccas Cr. 15,025,071.35 Cr.1,923,256.46 Inc. 


CONDENSED INCOME ACCOUNT FOR YEAR. 


Increase or 
1914 Decrease 
$97 ,411.441.48 $4,144,690.14 Dec. 
72,054,892.40 1,724,745.58 Dec 
25,.256,549.08 $2. ais. 944. 56 Dec 
—— Total Securities: 

Percentage of Expenses to Earnings...... 73.97 _ 1,32 Ine. Controlled Companies 
=- = ————S—= Total Other Investments 
Def. $885,246.25 $10,935.34 Dec 

$2,430,879. 9 Dec Working Assets—-Cash, Securities, ete. 
Deferred Debit Items 


Gross Earnings, Rail Operations 


586,521.53 $12,796,952.18 Inc. 


Total Expenses, Rail Operations 


Net [arnings from Operation Net Property Investment 


Proprietary, Affiliated and 
. 219,451,358.64 


2,279,914.00 Inc. 
46,490,749.42 11,510,425.26 inc. 


629.59 $26,587,291.44 Inc. 
76,171,241.41 21,357,615.01 Inc. 
5,414,683.04  1,117,804.40 Ine. 


. $094,114,554.04 $49,062,710.85 Inc. 


Outside Operations Total Property and Other Investments.......$612, 


Total Net Revenue .s $24.471,302.8° 

Ratiway Tax Accruals ‘ cKatebe andes 3, 226,465.69 

$21,244.857.14 $2,696, 440. 30 Dec. 

805,513.15 Inc. 1 abilities 

Gross Corporate Income $27 262,556.32 $1,890,027.25 Dec Common Stock ee . .» »$152,317,468.00 

Rents, Intere Preferred Stock .....ccccsccccceces 60,000, 000.00 
18,061,989.22  2,242,756.24 Inc. Total Stock Liability $17,468.00 


$9, 200,567.10 : 58 Dec Total Funded Debt 33, =. TT6.AT —- 76 Ine. 


Total Capital Liabilities $36,659,450.76 Inc. 
Working Liabilities 16,279,108.91 Inc. 
Accrued Liabilities not Due .... a4, 624.36 Inc. 
Deferred Credit Items 539,719.08 Inc. 
Surplus 

Additions to Property through Income s 

June 30, 1907 . , vs Dee SeteReReNene 1,227, 759.06 
Invested in Other Reserve Funds 1, 479,075.68 
Profit and Loss Balance 32, 804,187.74 


265,560.60 Inc. 





Operating Income Grand Total 


Other Income 6,017 ,719.18 


Total Deductions from Income 
Hire of Equipment, Et 


Net Corporate Income 


Net Corporate Income $9,200,567.10 
Dividend payments on Preferred St ‘ rere 2,354, 653.64 


Income Balance Transferred t $6,845,933.46 :29,266,03 


Amount to Crecait of Profit and L.oss ’ K ; 82:7. 410, 162.08 


Less Sundr Adjustment Net Debit 3 nee » 2,.535,145.55 35,077,016.7 


24,217.87 Dec. 
4,605,974.34 Dec. 


» Surplus, Common Sto 


June 30, 1 ce cceeess $82,804,187.7 Grand Total $694, 114,55 54.04 $49,062,710.85 Inc. 


and Loss, 











‘OAL AND IRON 
TIONAL BANK 


© CITY OF NEW YORK 


Chicago, Rock Island & Pacific 


To holders of 4% Collateral Trust Bonds of 

Chicago, Rock Island & Pacific Railroad Company. 
gives notice that all bonds not 
deposited, desiring to participate in the benefits of the plan and agreement 


Investors Guide 





This Bank has prepared a The Committee hereby heretofore 


booklet concerning First Mort- 
gage City Center Gold Bonds. 

Investors who desire up-to- 
date and valuable information 
regarding this form of ‘first 
mortgage investment will find 
the pamphlet of great interest. 

We will be glad to furnish a 
copy complimentary upon re- 


quest. 
be deposited without delay. 
Ask for Booklet A-21 Dated, New York, November 2, 1914. 


AMES N. J AC E. J hairman; 
M S0 JOLINE. LARKIN & RATHBONE, ERN/ M. BARUC 
CRAVATH & HENDERSON, AMI ROWN 
— BAN K =—— ee Hai 

Cc. E. SIGLER, , ; 
AND TRUST CUMPANY oA int New York City UERAUSS, tan 
Founded 1855 Capital $1,500,000 : cai Dat ee eines 
N. E. Cor. Clark & Randolph Sts. 


Oldest Banking House in 
Chicago—A State Bank 


Capital, Surplus and Profits, 


$1,580,000 
dated October 1, 1914, must be deposited with CENTRAL TRUST COM- 


PANY OF NEW YORK, the Depositary under the plan, on or before 
NOVEMBER 21, 1914. Certificates of deposit, which have been listed on 
the New York Stock Exchange, will be issued for all deposited bonds 

There have already been deposited or agreed to be deposited with the 
Committee up to the close of business October 31, 1914, $33,565,000 of 
bonds, which with the bonds deposited with the Dutch committee in Am- 
sterdam, Holland, (about $7,000,000) together aggregate about $40,565,000 
of bonds, or considerably more than a majority of the outstanding bonds. 

If the plan is to be carried through it will require the deposit of many 
additional bonds, and the Committee therefore urges that undeposited bonds 
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514% Guaranteed 
High Grade First Morigages 


Richmond Trust & Savings Co. 


Trustee 
Capital, One Million Dollars 
RICHMOND, VIRGINIA 
E. L. BEMISS. President 
‘ les J. Anderson. Vice-President 
» G. Tinsley, Vice-President & Treasurer 
RK. J. Willingham, Jr Secretary 


D TEE DIVIDENDS. 
F WORK THE ATC HISON, TOPEKA & SANTA 
RAILWAY COMPANY. 
Of the Highest Grade Only Solicited. New York, October 6, 1914 
’s Detective Agency, The board of Directors has declared a 


dividend (being dividend No. 35) on the 
1 Ann Street, New York City. COMMON STOCK of this Company of ONE 
‘Telephone: 2825 Cortiandt. 


DOLLAR AND FIFTY CENTS ($1.50) per 








$10—5 > Bonds 
$100—5°°-7°° Bonds 
$100—7°> Bond Shares 


‘3 Years’ Unbroken Dividend Record 


New York Realty Owners 


299 Madison Ave., New York 





share, payable December 1, 1914. out of sur- 
pius net income to holders of said COMMON 
Stock registered on the books of the Com- 
pany at the close of business on October 30, 

Dividend cheques will be mailed to 





Prompt Financial Statements 


always result from a properly ad- DIVIDENDs. 











We Finance 
Electric Light, Power and 
Street Rallway enterprises with 
established records of earnings 


Electric Bond & Share Co. 


Paid-Up Capital and Surplus $12,500,000 
71 Broadway. New York 











ee 


Wilson & Chardon 


Members Consolidated Stock Exchange of N. 


2 Broadway, New York 


Transact a strictly commission business in 
Stocks and Bonds. 
Correspondence Invited 1336 Broad. 


FIRST NATIONAL BANK 
Richmond, Va. 

Capital and surplus, $3,000,000 

Resources over, 18,000,000 


Telephone 


justed accounting plan. 

The accuracy and speed with 
which these are possible through 
modern methods of 


MECHANICAL ACCOUNTING 
insure Economy and a positive 
Business Control. Send for pros- 
pectus. 


Charles D. Montague, 
Efficiency Acc t and E 
Ridgewood, New Jersey. 

















EDWIN WARFIELD, President. 
Henry B. Platt, Vice-Pres. Jos. A. Flynn, Vice-Pres. 


FIDELITY & DEPOSIT COMPANY 
OF MARYLAND 


Incorporated 1890 

2 RECTOR ST. - - NEW YORK 
one Rector 2000. 
RESOURCES, $12,000,000. 

All classes of surety bonds and casualty 


cnanenes issued. 
Anee OFFICE, 84 WiLLiam st. 
hene John 5725 





"PRESSED STEEL CA P 1914 
oy = Cons "ANY. holders of COMMON Stock who file suitable 


ew York, Oct. 28th, 1914. 
PREFERRED DIVIDEND NO. 63. 

A quarterly dividend of one and three- 
quarters per cent. (1%%) will be paid No- 
vember 25th, 1914, to Preferred Stockholders 
of record at closing of Transfer Books No- 
vember 4th, 1914. Pre a A eed Books 
will reopen November 25th 14 

COMMON "DIVID DEND. NO, 23 

Three-quarters of one per cent.. (%%.) the 
fourth equal quarterly installment of a divi- 
dend of three per cent. (3°) declared on the 
Common Stock frum the surplus net earnings 
for the fiscal vear ending December 31st, 
1913, will be paid December 16th, 1914, to 
Common Stockholders of record at closing of 
Transfer Books on November 25th, 1914. 
Transfer Books of the Common Stock will 
reopen December i6th, 1914. Checks will be 
mailed. 

H. EL SW ARTZ, Assistant Treasur Tr. 

Fr. W. WOOLWORTH CO, 
COMMON STOCK DIVIDEND NUMBER 10, 


Oct. 14th, 1914, 
The Board of Directors have this day de- 
elared the reguiar quarterly dividend of ONE 
AND ONE-HALF (1%%) PER CENT. on the 
common capital stock, payable December Ist, 
to stockholders of record at close of business 
November 10th. Stock books will not be 

clesed. Checks will be mailed. 
H, T. PARSON, Secretary. 





orders = erefor at this office 
. x. COOPmE. Assistant Treasurer. 


5 annie Stre New York City 


~ Memphis Street ; oo Company 
Six Per Cent. Debature Gold Notes, 
Dated November 1, 1913. 

The November Ist, 1914, coupons of the 
above issue will be paid on presentation af 
the office of the Agents of the Company, 

Bertron, Griscom & Co. 


40 Wall Street, _New York. 





CENT RAL STATES 
Common Stock Dividend No. 4 

October 28, 1914 
The Board of Directors has today declared 
a dividend of One Per Cent. (1%) on the 
Common Stock of the Central States Electric 
Corporation, payable November 19th, 1914, to 
stockholders of record at the close of busti- 
ness November llth, 1914. Books will be 
closed November_1lth and reopened Novem- 

ber 20th. FP. B. LASHER, Treasurer. 





